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_ Tue publication of Mr. Christie’s analysis of the official returns 
of receipts and disbursements of life assurance companies, estab- 
lished in London since the passing of the act 7 and 8 Vic. cap. 
110,in 1844, has created a great sensation, during the past month, 
amongst the parties officially connected with those companies. 
Several pamphlets have been published, and the subject has been 
discussed at some length in the columns of the Morning Chronicle, 
in very elaborate leading articles, and in communications from 
correspondents. Some letters on the subject have also appeared 
in the Times. 

So far, the leading object of Mr. Christie’s pamphlet appears 
to have been satisfactorily obtained. He has succeeded in 
directing public attention to a subject of immense importance ; 
and the manner in which his remarks have been replied to 
shows that he has not been very wrong in his general con- 
‘clusions. The defence of the new companies, whose constitution 
Mr. Christie has condemned, has been met by violent attacks 
_ himself. He is said to have endeavoured to destroy the 
characters of these new companies, in order to increase the in- 
fluence of the older companies, and his position as manager of 
the Scottish Equitable Life Assurance Society has been referred 
to as conclusive evidence that he is an interested party. With 
these matters the public have nothing to do. A certain state- 
ment, affecting a large number of new assurance companies, in 
which the public are largely interested, is made by a gentleman 
fully competent to form a sound opinion as to their standing and 
solvency. He says that many of them are not solvent; that 
they are established on erroneous principles, and must therefore 
necessarily, in the end, be productive of disappointment and loss 
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to those who assure in them. The question simply is whether 
such a statement is true. It is no answer to the question to 
say that the party proposing it is interested in bringing it be- 
fore the public. What they want to know is whether the state- 
ments are true or false; and we must say, that a perusal of the 
various pamphlets and newspaper articles which have appeared 
during the past month have added very much to our previous 
opinion that Mr. Christie’s statement is true ; that many of the 
new assurance companies must revise their present systems of 
management before they can be considered safe commercial 
establishments; and that the existing government control over 
life assurance companies is wholly inefficient to prevent the 
establishment of assurance companies undeserving of public 
support. Mr. Christie has done his duty in calling attention to 
these facts ; and, however much he may be assailed by interested 
parties, we feel sure that the commercial public will duly appre- 
ciate his exertions and the object with which they were under- 
taken. 

As we gave in our last No. the opinions of those who are op- 
posed to the present mode of establishing and conducting life 
assurance companies, it is only fair that we should now quote 
the answers which have been published in opposition to Mr. 
Christie’s views. The most elaborate answer to this gentleman 
has been issued in the form of a pamphlet by B. H. Strousberg, 


Esq., consulting actuary, addressed to the President of the Board 
of Trade,* he says:— 


“I have done myself the honour of addressing you, as the head of that 
department to which is confided the government of joint-stock companies 
and more particularly, since a letter has recently been published, addressed 
to you as President of the Board of Trade, in which the spirit I have endea- 
voured to point out is peculiarly manifested. This spirit is aggravated by the 
disingenuousness with which incomplete and partially selected statisties are so 
arranged, as to induce conclusions directly at variance with the facts; and 
here, apart from the objectionable character of the letter to which I refer, 
it is worthy the consideration of a statesman, how dangerous it is, as a mat- 
ter of public policy, to pass unnoticed any attempt to awaken a sentiment 
of mistrust in the public mind about the solvency and security of any com- 
mercial undertaking in which a large amount of associated capital is engaged 
—except in cases where the evidences of insecurity aud fraud are irresistible 
and conclusive; such a course being calculated, in the first place, to affect 
prejudicially the interest in question, and in its consequences to react on our 
commercial relations generally ; and to produce one of those periods of com- 
mercial difficulties which are injurious to the country, and which create not 
unfrequeptly an undeserved prejudice against the Government for the time 
being. This is the more especially to be remarked in cases where the pecu- 





* “Conspiracy detected; in a letter to the Right Hon. J. W. Henley, Esq., 
M.P., President of the Board of Trade, in Refutation of certain Statements pub- 
lished by Robert Christie, Esq., and others, on the Subject of Life Assurauce.” 
By B. H. Strousberg, Esq., Consulting Actuary. London: G. E. Petter. 
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Viar interest affected has been the subject of recent legislative interference, 
and has been especially committed to the guardianship of a particular depart- 
ment of the administration. Nor should it be overlooked, that the dangers 
which it is the professed object of parties to guard against are often produced 
by the injudicious means which they are tempted to employ. Such appears 
not unlikely to be the effect of certain ill-timed publications which have 
recently appeared, and which have received considerable support in a morning 
journal of some influence, that has recently resuscitated its claims to the 
reputation it formerly enjoyed, for talent and intelligence ; but which is, by 
some, thought to have compromised its reputation, by lending its columns, 
without due consideration to the advocacy of views which, from various 
marks of internal evidence, seem to have emanated from an individual whose 
hired advocacy in the carrying out of the policy which I have above described 
to you is notorious; particularly as the publisher of a periodical entirely be- 
neath notice, but for its mischievous virulence. 

I am induced to draw your attention more particularly to the article in 
question, because its principal figures and facts are derived from a letter 
addressed to yourself, by Robert Christie, Esq., Edinburgh, fellow of the 
on of Actuaries, and manager of the Scottish Equitable Life Assurance 

iety. 

The main principle on which the writer in the Chronicle endeavours to 
support his assertion, as to the insecurity of young companies, and especially 
of the twenty-five companies whose accounts—as furnished to the registrar— 
Mr. Christie has annexed to his pamphlet, is the alleged too low rate of 
premiums charged by them, when compared with older companies; and as 
one clear and unmistakable fact is better than a host of garbled statistics, I 
would briefly submit the following statement, from which it will be seen that, 
so far from the rates of premium of the twenty-five companies being lower, 
they are, in fact, all above several of the most successful and old-established 
companies in England—such as the “ Alliance,” the “‘ Argus,” the Sun,” the 
Economic,” and others ; and it is because some offices are actually groaning 
under the weight of an immense capital—for which a greater annual interest 
has to be paid to the proprietors than can be realised by its legitimate em- 
ployment—that they have to charge greater premiums for policies. 

Meantime, not satisfied with the steps already taken, the old companies 
have formed themselves into a league to crush the young ones, and each insti- 
tution is to pay ten pounds per annum towards defraying the expenses which 
may be incurred to keep alive their present contemptible medium of slander, 
and to enlarge their operations in that line. The league, anxious to enrol as 
many members as possible, invite all companies who have outlived their in- 
fancy—because it thinks they cannot be crushed—to join it; and for that 
purpose one of its agents actually called at the Great Britain Life Assurance 
Company, in Waterloo-place—a company in the tenth year of its existence— 
and asked the manager of that institution to become one of the projected 
association. It is almost impossible to find words sufficiently condemnatory 
of such an attempt, by combination, to destrey a number of associations, and, 
in them, the prospects of many thousands of future widows and orphans.” 


As to the alleged deficiency of capital held by the several 
assurance companies whose returns appear in the Parliamentary 
Blue Book, Mr. Strousberg says :— 


One of the greatest arguments in favour of life assurance has always been 
the alleged, and now generally admitted fact, that it is possible to calculate 
with perfect certainty the risk a company runs in assuring a life at any age, 
provided it can obtain a sufficient amount of business to form, as it were, an 
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average number of lives; if this fact be doubted, the very keystone which 
supports the system is removed, and the whole building must fall to the 
ground. Now, if the risk can be caleulated, it is quite certain that the pre- 
miums can be so fixed, as in themselves to provide an adequate sum for all 
contingencies ; and if that be so, it must be clear that a capital is quite unne- 
cessary, except at the commencement of an institution, when it is meant to 
serve two purposes—first and principally, to furnish a fund with which to 
defray the preliminary expenses in the establishment of the company, and the 
necessarily disproportionate outlay, as regards the business done during the 
first three or four years; and secondly, to form, during the earlier years of a 
company’s existence, a guarantee fund, in case the premium fund should 
prove insufficient for that purpose. 

If it be asserted that the capital of a company is intended for any other 
purposes than these, and that the premiums alone are insufficient to cover 
risk, then it must inevitably follow that all mutual companies, which have no 
other resource but their premiums, must be insecure, be their accumulated 
premium fund ever so great, and if this be so, how does Mr. Christie’s argu- 
ment affect his own company—the Scottish Equitable—which is based on the 
mutual principle? Jf the twenty-five companies before alluded to had spent 
every penny of their capital, they would not be insolvent, because none of 
that capital is required; and even if inroads to a considerable amount had 
been made in the premium fund, that would not constitute insolvency, be- 
cause in all these companies from twenty to twenty-five per cent. are added 
to the pure premiums as a margin for contingencies. Thus if, according to 
the tables of mortality, £1 per annum be sufficient to cover all risks, £1 5s. 
would be charged ; and this loading of premiums, as it is termed, is intended 
to provide against all kinds of contingencies, and also in order to make good 
in later years any deficiency which may happen to have resulted from tiie 
necessary outlay during the first year or two; and it is exactly because a life 
insurance company can calculate with certainty that the deaths in the earlier 
years will be far below that which must happen in later years—that it can 
afford to expend a considerable portion of the premiums, which expenditure 
it will have time to distribute over a number of years, and thus make what 
appears a great per-centage of expenses, if spread over two or three years, 4 
very moderate outlay when distributed over a number of years. Besides, it is 
manifestly unjust to include in current expenses sums which are notoriously 
exceptional. Such are all the sums of money spent in the first establishment 
of a company; and it would be just as correct to include the price which a 
tradesman pays for the goodwill of his business, and the money he expends 
in the fittings of his shop in his first year’s expenditure, as against profits 
made in that period, as to include the outlay in the establishment of an as- 
surance company in the current ordinary expenditure; they are charges which 
never recur. The capital invested in an assurance office is not to be repaid 
to the investors as principal ; but it is sunk, and spent to purchase the busi- 
ness of the company, through which the shareholders are able to obtain a 
perpetual annuity for their originally invested capital.” 


There is no doubt but that many of the old assurance com- 
panies are open to objection on the ground that they have not 
advanced with the spirit of the times; that they have clung to 
practices which might have been quite prudent and useful half- 
a-century ago, but which are not in accordance with the commer- 
cial principles of the present day. We think the Equitable, the 
oldest aud most respectable of assurance companies, open to this 
objection, and the directors and proprietors are apparently be- 
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coming aware of the fact. The following notice is too signifi- 
cant to require comment »— 


“A special general meeting was held (on the 17th June last) at the Equitable 
Assurance-office, to take into consideration the following proposition :— 

‘ That it be referred to a committee of five of the assured, before the first 
of January, 1817, and five since that date, to investigate and report upon the 
state of that society, and whether any plan can be recommended for any 
more effectually carrying out the original principles on which the society was 
constituted in a manner which will be advantageous to those at present as- 
sured, and inviting to the public ; and that such report be presented at one 
of the quarterly courts, to be held in September or December next, or at a 
court to be called by the actuary specially for the purpose of receiving and 
considering such report; and that such committee shall have power to call 
for any evidence that they may think necessary in the course of such investi- 

ation. 

’ In the course of a long discussion it was urged that, unless some alteration 
was made in the constitution and laws of the society, and fresh attractions 
held out to the public to be members of it, the very solvency of the society, 
the capital of which, nevertheless, amounted to £8,000,000, would be en- 
dangered by the small number of new assurers, amounting last year to no 
more than 105, as well as by the large number of members, among whom it 
is stated that there waz no less than 600 persons of the ages of 70 and upwards, 
whose lives would naturally drop in within the course of a few years. On behalf 
of the board, it was urged that the frequent discussion of these subjects was 
much to be deprecated, as leading to no good results, the effect being that 
insurances in the society had been objected to, in consequence of the reported 
disagreements amongst its members. The opinion of the present Lord Chan- 
cellor, which was given at a previous meeting some years ago, and which 
declared the illegality of interfering with the policies of those insured previous 
to 1817, was much dwelt upon, and it was alleged that any alterations in the 
terms under which these policies are held would probably lead to proceedings 
in the Court of Chancery, and the ruin of the society itself. On a division, 
the proposition was negatived by a majority of 64 to 65. 

At a meeting of the company, held on the 3rd of this month, it was also 
reported that only 28 new policies were issued during the quarter just ended.” 


Mr. Strousberg, commenting on the fact noticed above, makes 
a good point in favour of the new companies; but some of his 
conclusions are obviously contradictory ; he says :— 


“The great end in view ought to be so to extend the operations of assurance 
societies as to embrace amongst its members the great bulk of the people, 
but this cannot be accomplished until many improvements have been intro- 
duced into the mode of doing business, as well as into the computation of 

remiums. ‘The introduction of these improvements must be gradual, and 
rm on additional data; but I humbly submit whether competition is not 
the only mode of keeping alive a spirit of inquiry and improvement. It 
cannot be asserted that there are too many companies in existence at this 
moment; and though it may have an imposing svund to say that there are 
180 life assurance companies in the United Kingdom, and that the amount 
assured by them exceeds £150,000,000 sterling; yet, when it is borne in 
mind that 180 institutions are to supply twenty-eight millions of people at 
home, and the inhabitants of all our colonies, as well as a great portion of 
the Continent, it must be admitted that the supply is by no means equal to 
the demand. It might be objected, that companies are not overburdened with 
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business, and therefore there is no need for new institutions ; to this I would 
reply, that all the policies granted in the United Kingdom do not exceed 
500,000 ; that a great portion of these are loan policies which will mostly 
lapse with the loan ; that therefore the number of assured is very much smaller 
than it should be; and it is by the introduction of new companies that addi- 
tional business is created, for those who promote them set new springs in 
motion, which operate upon circles hitherto unexplored. If the old offices 
were wise, instead of opposing this, they should encourage it, because they 
would inevitably profit in some degree by the labours of others, if they would 
but be actively alive to every legitimate chance. The writer in the Chronicle 
points to the number of companies which have ceased to exist. I exonerate 
the Chronicle from intending to mislead its readers, as the letter bears evident 
marks that the authors are Messrs. Christie and others, of the Institute of 
Actuaries, and the agent the same respectable individual before alluded to; 
but it is to be lamented that the editor of the Morning Chronicle did not 
more closely scrutinise the article before he gave it admission. Thus is it 
stated there that many companies have ceased to exist, implying that these 
companies, after having commenced business, and obtained policies, ceased to 
exist without providing for their liabilities. This certainly is the impression 
which such a statement is calculated to leave behind, yet how opposed is it 
to truth! I know of no single case where the liabilities to the assured have 
been left unprovided for ; all these companies either ceased to exist because 
they could not establish themselves sufficiently to obtain business before they 
had incurred any liabilities, or they transferred their business to other offices, 
who took their liabilities upon themselves ; and here I would draw your at- 
tention to the very important fact, that we have no instance on record of an 
old company failing, which deserves consideration, because if an old esta- 
blished company could fail, its policies would most likely be too old to be 
transferred. The only time when a company is likely to prove unsuccessful 
is in its earliest infancy, and then only if it cannot obtain a sufficently large 
business; but having once outlived that time, they are sure to prove suc- 
cessful. If, therefore, very young companies only can fail, their policies will 
always be so young as to be readily transferable. Assurance business is like 
a snow-ball, gathering bulk as it rolls along; thus, if a company attains busi- 
ness in this year amounting to £1,000, it will enjoy that income for many 
years to come without further trouble, and the new business got in each suc- 
ceeding year swells the income in the same way. Experience has sufficiently 
proved that a young company, if it desires to wind up its affairs, can easily 
get an established company to undertake its liabilities, and not unfrequently 
pay handsomely for the transfer ; the assured is therefore perfectly safe, in 
fact, as safe in the smallest as in the greatest company, and he may be cer- 
tain, that if his society cannot go on, he will, without trouble or expense to 
himself, be transferred to some company which will secure to him that, in 
case of death, those for whom he desires to provide shall not be left unpro- 
vided for; nor is this a supposition, but a fact of frequent occurrence, and it 
is, therefore, highly reprehensible to make a statement which is calculated to 
lead to such opposite conclusions.” 


If a new company are careful in their selection of lives and 
have sustained but few losses, the transfer of their business may 
be easily accomplished ; but if, on the contrary, they are known 
to have accepted dangerous assurances as safe ones, what then? 
Surely Mr. Strousberg does not mean to say that a respectable, 
old established office would burthen itself with liabilities which 
might so seriously affect its own future prosperity ? 
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Another writer, Mr. William Swiney, actuary and secretary 
to the Oak Mutual Life Assurance Company,* also comes for- 
ward to refute the statement made by Mr. Christie, but hardly 
does more than decide for himself that he is right and Mr. 
Christie wrong. As to the alleged deficiency of paid-up capital 
held by several of the companies, he remarks :— 


** Some of the most prominent of the articles and pamphlets to which I 
have above referred, dwell particularly on ‘the insufficiency of the paid-up 
capital’ of the modern life offices, and on the extent to which such capital has 
been already ‘ swallowed up.’ Now, sir, if candour and intelligence had been 
the guiding spirit of the writers, they would have confessed that the cireum- 
stance of so small an amount having been thus absorbed was a proof of the 
economical and honest principle upon which business had been conducted. 
The only object for which initiative capital can properly be required is, that 
of defraying the extraordinary expenses of the first few years’ management, 
whilst the natural resources of the institution are being developed. Whilst 
equipping his gallant ship, the ship-owner or merchant is not surprised at his 
capital being absorbed ; he does not look for the return of profit until the 
source from which profit flows is created. The first few years of an assurance 
office constitute the building period—the ‘ sowing’ period, during which the 
seed is to be sown whose fruit is to be afterwards reaped ; the inherent con- 
dition of a well-constituted life assurance office is, that the resources must 
increase with time, pending which period the expenditure of capital is an 
inevitable necessity. And yet, because the managers of an assurance office 
constituted upon the modern and scientific principle, do not think it neces- 
sary to call in at once a quantity of dead and cumbrous capital, to meet 
liabilities, which can, on no calculation, become claims for twenty years to 
come—because they do not saddle the policy-holders with a mischievous 
incubus—to the nature of which I shall presently allude—there is a set of 
gentlemen who talk about insecurity, unsoundness, and so forth. 

The only proper use of life assurance capital must be that of having at call 
a sufficient amount to meet the extraordinary expenses of establishment and 
management during the first few years. The mutual societies commence by 
raising a loan for that purpose. The proprietary and mixed offices meet the 
want in another way, which equally attains its object—security in both cases 
being amply provided for. Where a shareholding body exists, there a capital 
of ample amount is guaranteed by a numerous company of shareholders, 
embracing generally some hundreds of persons. But the fact is, the whole, 
or the fifth of the whole, of the guaranteed capital of a purely life office never 
is and never can be required, and it would be a shameful wrong to the policy 
holder to saddle him with the payment of dividends on a huge amount of 
money for which it is so often impossible to find eligible employment.” 


Mr. Swiney appears to assume that, because out of a large 
number of assurances we can very properly calculate an average 
period at which they will become claims, that therefore the same 
rule holds good for any small number of assurances. An office 
which has a thousand lives assured with it can safely calculate 





* A letter to the Right Hon. B. Disreli, M.P., H. M. Chancellor of the 
Exchequer, in reply to several anonymous articles and letters in the Times and 
Morning Chronicle newspapers, respecting certain Life Assurance Companies, 
established since the passing of the Act 7 and 8 Vic.” By W. Swiney, A. I. A. 
London: James Cookes, 1852. 
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the average periods when they will severally fall in, but this can- 
not be done by an office that has only ten or twenty or even one 
hundred lives assured, An average can only be calculated on 
a considerable number, and this more than one new assurance 
company has found out to its cost. 

The writer alleges that some of the old companies behave un- 
fairly to their old assurers ; he says :— 


“It is only within the last few months, and when compelled by the con- 
tinued pressure of the so loudly-denounced competition, that one ‘ great’ 
company, established about fifty years ago, has made a partial reduction from 
what it confesses to have been a monstrous overcharge. A sample of the 
fair-play notions of some of the old offices is furnished by the fact that 
the company in question, whilst fishing for new connections with the bait 
of reduced rates, continues to insist on the old exploded charges from sup- 
porters of ten, twenty, and thirty years’ standing. So with several other 
establishments. The reductions acknowledge the previous existence of a 
gross wrong; but the wrong thus acknowledged is persisted in against the 
old assurers and friends, whom the directors have in their power, and who are 
the parties best entitled to their liberal consideration. Such cases of sharp 
practice are not rare. I must, in justice, however, mention the Eagle Life 
Office as an honourable exception to this system.” 


An assurance company, like any other public body, may no 
doubt be burthened with an excess of capital; but this hardly 
forms a reason why a new company should have none. Mr. 
Swiney, however, boldly declares, that if all the preliminary 
capital is swallowed up in expenses, it will in no way affect the 
solvency of the company. , 


** One important point should never be lost sight of; supposing the whole, 
instead of only part, of the initiatory receipts of certain new offices to have 
been swallowed up, that cireumstance does not by any means convey an im- 
putation against the solvency of these offices. The question of solvency 
depends not on the possession of a mass of useless capital, but on the con- 
nections of each establishment, on the stability of the shareholders, and the 
natural increase of the business income; and the expense of governing and 
putting into operation a new institution naturally and properly exhausts a 
considerable sum of money, even, possibly to the absorption of a year or two’s 
income. As already stated, the holding of a large capital, beyond the sum 
required for covering the first great expenditure, and whatever moderate 
amount may be kept for early incidentals, excepting where fire and marine 
assurance business is combined in one and the same office, as is the case with 
many of the old companies—the holding of a further amount of dividend- 
paying capital weakens, instead of strengthens, and tells against, instead of 
for, the solvency of a purely life assurance company.” 


From these extracts the general nature of the defence set 
up to Mr. Christie’s charge will be understood. We regret that 
so much personal feeling has been exhibited in the controversy. 
We have avoided the personal allusions in the extracts we have 
quoted, but the writers of both the pamphlets noticed, ascribe 
improper motives to the gentleman who has very properly brought 
the subject under public notice. 
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THE LAWS OF THE CURRENCY IN IRELAND. 
BY J. W. GILBART, ESQ., F.R.S. 
Nead before the Statistical Section of the British Association, Sept. 2, 1852. 

I cannot better explain what I mean by the “ Laws of the Currency 
in Ireland,” than by making two extracts from an article on the “ Laws 
of the Currency,” published in the Foreign and Colonial Review, of 
April, 1844. This article was written by myself, and contains a 
summary of my own evidence on the subject before the Committee on 
Banks of Issue, in the year 1841 :— 

“We will take the monthly returns of the circulation for the period 
that is past, that is, from September, 18383, to the end of 1843, and 
endeavour, by observing their various revolutions, to discover if they 
are governed by any fixed causes or principles—to ascertain if those 
principles are uniform in their operation; and if we should discover 
that the revolutions of the currency are regulated by any uniform 
principles, we shall call those principles the laws of the currency. 

From what we have already said of the laws of the currency, 
those of our readers who are acquainted with Ireland will be able to 
judge beforehand of the revolutions of her circulation. Being purely 
an agricultural country, the lowest points will of course be in August 
or September, immediately before the harvest and the commencement 
of the cattle and bacon trade. Then it rises rapidly till it reaches its 
highest point in January, and then gradually declines. As an agri- 
cultural country, we should naturally expect that during the season of 
increase the circulation would expand most in the rural districts ; and 
so we find that the circulation of the Bank of Ireland in Dublin ex- 
pands very moderately, that of her branches which are located chiefly 
in large towns expands more, while the circulation of the joint-stock 
banks which are located in the agricultural districts receives the 
largest increase. Again, the purchases and sales of agricultural pro- 
duce are known to be in small amounts; and hence the notes of the 
smallest denomination receive the largest relative increase. The 
annual changes of the Irish calculation are governed chiefly by the 
produce of the harvest and the prices of agricultural products. These 
are the laws of the circulation of Ireland.” 

In the present paper I shall consider the laws of the circulation 
only so far as they are exemplified in the changes that have taken 
place in the annual amounts of the notes in circulation in Ireland 
since the year 1845. 

In that year an act was passed for the regulation of bank notes in 
Ireland. The average amount of notes that had been in circulation 
during the year ending May 1, 1845 (£6,354,49+), was made the fixed 
or authorised issue. For any amount beyond its authorised issue, 
each bank was required to hold an equal sum in gold or silver coin, 
the silver not to exceed one-fourth of the whole. The act came into 
operation on the 6th Dec., 1845, and from that period each bank has 
made returns to the government, stating the average amount of notes 
in circulation during the preceding four weeks, distinguishing the 
notes under £5 from those of £5 and upwards, and stating the amounts 
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of gold and silver coin it held in its vaults. These returns are made 
by all the banks of circulation in Ireland. These are the Bank of 
Ireland, the Provincial Bank of Ireland, the National Bank of Ire- 
land, the National Bank of Clonmel, the National Bank of Carrick- 
on-Suir, and the three banks in Belfast, viz., the Northern Bank, 
the Belfast Banking Company, and the Ulster Banking Company. 

We possess these returns for ev ery four weeks from “January, 1846, 
to the present time. By adding together all the returns made during 
each year, aud then dividing by thirteen, we obtain of course the 
average amounts in circulation from 1846 to the year 185], inclusive. 
I have also added the proportion per cent. these averages bear to the 
certified circulation of £6,354,494. 

The following are the average amounts in circulation:— 

Average Proportion to 
Cireulation. Certified Circulation. 

146—Ci«ws aie £7,259,948 oe 114°25 

1847... . -. 6,008,833. . ‘ 94°55 

1848 (ws oo 4 roe oe 76 

18349... ». 4,310,283. “ .. «67°83 

1850... ee .» 4,512,444 : Yj 

1851... ee «» 4,462,909 ‘ 70°25 
From this table it appears that, if the wey issue —n represented 
by the number 100, the actual ‘circulation for the six years, 1846 to 
1851 inclusive, will be represented by the numbers, 114, 94, 76, 67, 
71, 70. 

The question naturally occurs to us—What is the cause of this 
great falling off in the annual circulation since the passing of the act 
of 1845? 

We may premise that this reduction could not be produced by the 
operation of the act itself. The act does not restrict the amount of 
notes in circulation—it merely requires that, for all notes issued above 
a fixed amount, the banks shall hold in their vaults an equal amount 
of gold. Nor has this reduction been the voluntary act of the bankers. 
Their profits would have been greater if the circulation had been 
greater, but they had not the power to keep it up to the authorised 
amount, and, fortunately for them, the act did not require them to do 
so. Nor does the amount of notes in circulation correspond with the 
amount of gold in the Bank of England; for the gold in the Bank of 
England is, at the present time, much higher than it was on the Ist 
May, 1845, although the Irish notes in circulation are much less. We 
have here, then, three negative laws of the currency in Ireland; 
namely, that the amount of notes in circulation in Ireland is not 
regulated by the Act of Parliament, nor by the wishes of the Irish 
bankers, nor by the stock of gold in the Bank of England. 

As notes are issued in Ireland chiefly for the purpose of purchasing 
agricultural produce, it would seem to follow that the amount of notes 
put into circulation will be regulated mainly by the quantity of that 
produce, and by the price at which it is purchased. If, then, we find 
that, in the years since 1845, the quantity of agricultural produce has 
been less, or the price at which it has been sold has been less, and 
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especially if both these circumstances should have occurred, then have 
we an adequate cause for a reduction in the amount of bank notes in 
circulation. ; 

1, The annual productiveness of the harvest would affect the 
amount of notes in circulation. 

We have already noticed the annual averages of the circulation, 
taking the year according to the calendar, from January to December. 
We will now take the annual averages, commencing each year from 
the end of August, which is more properly the agricultural year. By 
this arrangement we shall be better able to compare the character of 
the harvest in each year with the amount of notesin circulation. The 
following are the annual averages, ending with the month of August, 
and the proportion to the certified circulation:— 


1846... »- £7,192,133 .. -. 113°18 
1847. -- 6,644,994 ., .. 104°57 
1848... .. 5,023,442 ., “ 

1849 .. .. 4,433,732 . oe §=OR7Z 
1850... .. 4,396,820 .. - ep 
1851 .. -. 4,537,304 .. o —re 
1852... .. 4,628,762 .. oe 71°26 

From the description of the harvests given in the annual reports of 
the Provincial Bank of Ireland, we learn that the years 1846 and 
1848 were disastrous in regard to the produce of the harvest; and 
we consequently find, as we should naturally expect, a falling off in 
the following years in the circulation of bank notes; but the harvest 
of 1847 is described as “on the whole a productive one,” that of 
1849 is “on the whole above an average.” In 1850, though the crop 
of wheat was inferior, “ the oats and barley crops were good both in 
quality and quantity.” Yet these productive years did not produce 
any corresponding advance in the circulation of bank notes. We 
infer, therefore, that there are other laws or circumstances by which 
the circulation is governed besides the productiveness of the harvest 
or the land actually under cultivation. 

2. This will lead us to observe, that a bad harvest in one year may, 
by the distress it produces, cause a less production of commodities in 
several following years, and hence there may be a less demand for 
bank notes. 

A bad harvest produces distress among the farmers, and this dis- 
tress affects the amount of the circulation in two ways: First, the 
farmer consumes his own produce instead of selling it, and thus re- 
quires not the use of notes. If his potatoes are destroyed, he will 
consume his grain. In the Provincial Bank Report of 1846, it is 
stated that, although the crop of oats was productive and good, a 
larger portion than usual of the year’s crops was believed to be re- 
tained for consumption in Ireland in consequence of the apprehended 
deficiency in the supply of potatoes. Secondly, the distress of the 
farmer diminishes the instruments of reproduction. If he has no 
potatoes he can rear no pigs. An abundant crop of potatoes produces 
in the following year an abundant crop of pigs, but a famine of 
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potatoes will be followed by a famine of pigs; and hence, the distress 
of one year may have the effect upon the circulation of notes in seve- 
ral succeeding years. This circumstance is referred to in the Pro- 
vincial Bank Report of 1850: “ The extensive cultivation of the 
potato may be considered liable to objection, but it must be remem- 
bered that this is the foundation of one branch of the provision trade, 
which was in former years of great importance to Ireland; and as 
the stock of pigs, which was so greatly reduced after the failure of the 
potato crop of 1846, has been again considerably increased during the 
last two years, it may be hoped that, if there be a good potato crop 
this year, that important branch of Irish trade may be again estab- 
lished on its former basis.” 

After the failure of the potato in 1846, the exportation of swine 
was reduced from 480,827 in 1846, to 106,407 in 1847. The potato 
crop again failed in 1848. The number of swine exported in 1848 
was 110,787; in 1849 it was only 68,053. 

The destruction of the pigs which took place in 1846 would doubt- 
less affect the circulation of notes in subsequent years, especially in 
1847, 1848, and 1849, and probably, also, to a certain extent, in the 
years 1850 and 1851. 

But pigs can be reproduced more rapidly than cattle, as they are 
more fruitful, and sooner reach maturity. The seasons of famine 
caused the exportation of cattle in order to obtain food; and thus the 
means of reproduction in future years were destroyed to a more 
serious extent. 

The extent of the distress, and consequent destruction of the instru- 
ments of reproduction, was shown in the rapid increase of the poor- 
rates; and it may be remarked, that the greatest number of persons 
relieved was in the year 1849—the year that the notes in circulation 
were at their lowest point of depression. 

3. We may also observe, that a reduction in the quantity of com- 
modities produced may be caused by a reduction in the number of 
producers, and this would occasion a less demand for bank-notes. 

It appears, from the census of 1841 and 1851, that, between tliese 
two periods, the population has declined 1,659,330, or at the rate of 
20 per cent. ; and calculations have been made to show that the whole 
of this decrease had taken place since the year of the famine, 1846. 
Such a decrease, from whatever cause, must be attended witha de- 
erease in the commodities produced and consumed by those indi- 
viduals, and will consequently have occasioned a less demand for bank 
notes to pay for those commodities. If the lands previously occupied 
by this departed population remain uncultivated, there is a direct de- 
crease in the agricultural produce. Such might be the effect where 
the occupants died. Emigration might produce an additional effect. 
The emigrants, before their departure, would change all their bank 
notes into gold to take with them, and thus would occasion a further 
reduction of the circulation. 

It may be presumed, therefore, that up to the present time, there 
has been a large decrease in the produce of the country, and conse- 
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quently in the circulation of bank notes, from the decrease in the 
number of its inhabitants. | This decrease would probably take place 
chiefly by deaths in the years 1846 and 1847, and in subsequent years 
chiefly by emigration. A great stimulus was given to emigration in 
the year 1845, which has continued to the present time, We may 
observe that the year of the greatest emigration, 1849, was the year 
of the greatest distress, and of the greatest diminution of bank notes 
in circulation. 

This decrease of the population occurred chiefly among those who 
had but small holdings in land. Their removal, therefore, would 
affect the circulation in two ways, even supposing the land were sub- 
sequently cultivated. Those small cultivators are compelled to bring 
their produce to market immediately after the harvest, and hence the 
circulation rises in September and October. From these small hold- 
ings, too, the produce is brought to market in small quantities— 
“each man brings his sack of oats, or two or three pigs, to market” — 
and hence the circulation, thus occasioned, must consist chiefly of 
small notes. 

4. We may further observe, then, the amount of notes that circulate 
in a country will also be affected by the quantity of commodities ex- 
ported, and the quantity imported. 

The season in which there is the greatest export of commodities is 
the season of the highest circulation. But importation withdraws the 
notes previously in circulation. Were a banker to advance £100 to 
an exporter, the advance would be made in notes, which would be dis- 
tributed among the farmers, and remain in circulation till the land- 
lord called for his rent. Were a banker to advance £100 to an im- 
porter, the advance must be made by a draft on England, and he 
would be repaid by his own notes, withdrawn from circulation in 
payment for the articles imported. Imports not only do not draw out 
any of the bankers’ notes, but they, moreover, withdraw those which 
were previously in circulation. When a man imports, say £100 worth 
of oats, he sells them to the dealers, and the dealers to the consumers. 
The consumers pay the dealer in notes, which are passed to the im- 
porter, who takes them to the bank, and gets for them a bill on Lon- 
don, with which he pays for the oats. The effect of diminished 
exports and increased imports is referred to in the reports of the Pro- 
vincial Bank of Ireland every year, from 1847 to 1851; and Mr. 
Murray states, in his evidence before the Committee on Commercial 
Distress, that not only was the amount of notes reduced, but also that 
of silver. 

“ When a period of pressure takes place, the silver is forced out of 
their hands into the hands of the banks, and the account I have deli- 
vered to the committee exhibits that. On the 3rd of January, 1846, 
there was in the hands of all the banks in Ireland £267,000 in silver ; 
there is at this present moment £501,000 in silver in the hands of all 
the banks; so that you have to add to the diminished issue of bank 
notes a diminished amount of silver, in the hands of the general com- 
munity of Ireland, of nearly £250,000.” 

The public returns show that, after the year 1845, the exports from 





512 The Laws of the Currency in Ireland. 


Treland were largely reduced, especially in the years 1847 and 1849, 
and in those years, too, occurred the largest importations. These im- 
ports were paid for by the capital of the country, and in part by the 
money of the country. 

5. Thus we find that the reduction in the amount of notes in circula- 
tion in Ireland has been preceded or accompanied by a reduction in 
the amount of commodities produced, occasioned by a reduced pro- 
ductiveness in the land actually cultivated, a destruction in the instru- 
ments of reproduction by the distress thus occasioned, a reduction in 
the number of producers by deaths and emigration, and the exporta- 
tion of an increased portion of its capital in exchange for food. But 
there is another circumstance that concurs in powerfully producing 
the same effect—that is, the prices at which the commodities brought 
to market are sold. 

The failure of the crops in Ireland led the late Sir Robert Peel to 
introduce “ An Act to Amend the Laws relating to the Importation 
of Corn.” It is 9 and 10 Vict., cap. 22, and was passed June 26, 
1846. <A large reduction was made in the duty immediately ; and it 
was enacted that, after the Ist day of February, 1849, the duty on 
wheat, barley, oats, &c., should be only ls. per quarter. And in 
consequence of the increased distress in Ireland, an act was passed, 
in January, 1847 (9 Vict., cap. 1), to suspend, until the first day of 
the following September, all the duties on the importation of corn. 

In consequence of these acts, large importations took place, and the 
prices gradually declined. 

I have no means of ascertaining the average prices of grain through- 
out Ireland, but I have obtained from a London corn merchant the 
average prices of wheat, barley and oats, for each year from 1841 to 
1851, and taking in each case the prices of the year 1844 as repre- 
sented by 109, I have calculated the variations per cent. in the subse- 
quent years. 

In the following table the first column represents the variations in 
the circulation for each year, ending December, as compared with the 
actual circulation ending December, 1845, £6,949,403. The table 
assumes, of course, that the changes in the prices of grain in Ireland 
have corresponded with those that have taken place in England:— 


A comparative view of the changes in the prices of wheat, barley, and oats, 
and the circulation fur each year, ending December, from 1845 to 1851, as 
compared with the circulation and the prices of the year 1845. 





Date. | Circulation. Wheat. Barley. Oats. 





} 

| 
1845 100° | 100: 100° 100: 
1846 104460 | (107-9 103:4 105-2 
1847 86°47 136°8 138°7 
1848 69°49 99°51 99°47 
1849 62-02 | 87°68 87°33 
1850 64-93 79°47 73:95 
1851 6422 | 7603 78°15 

| 
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On comparing the years 1845 and 1851, we find that the circula- 
tion has declined 35°78 per cent., the price of wheat bas declined 24 
per cent., of barley 21°85 per cent., and of oats 17°40 percent. Ifwe 
compare the year 1841 with 185), the decline of the circulation will 
only be at the rate of 17-7 per cent., while the price of wheat shows a 
decline of 40 per cent., of barley 25 per cent., and of oats 17 per cent. 

6. Having now taken a view of the circumstances that have regu- 
lated the circulation of bank notes in Ireland, we will endeavour to 
trace the influence they have had respectively upen the circulation of 
each year, from 1845 to 851. We shall compare each year, not with 
the certified circulation, ending May 1, 1845 (6,354,494), but with 
the actual circulation, ending December, 1845 (6,949,403). We may 
premise that this standard of measurement is a high standard. The 
circulation of the four preceding years had been as follows:— 

1841... ee ee .. £5,355,814 
1842 wwe oe »» 5,114,457 
1843. ee oe .. 5,168,585 
Is441. ee ee -- 5,936,913 


The following is the circulation of the succeeding years :— 


Increase on the Decrease on the 

Preceding Year. Preceding Year. 

1845 £6,949,403 - _ i as 
eo (209,948 . £310,545 .. oe 


1846 a 

1847 .. 6,008,833 ee _ ee £1,251,065 

1848 .. 4,828,992 .. oe —_ oe oo LB 

1849 .. 4,310,283 oe —_ ee 518,709 

1850 .. 4,512,444 .. .. 202,161 .. ee —_ 

1851 .. 4,462,909 .. a ee .. 49,535 

1846.—The increase in the circulation this year was owing, doubt- 

less, to the abundant harvest of 1845. It has been observed that good 
and bad harvests often come in clusters. According to the,reports of 
the Provincial Bank of Ireland, the four years ending with 1841 were 
all remarkable for bad harvests. But in the four succeeding years, 
from 1842 to 1845, the harvests were abundant; and in each case an 
increase had taken place in the circulation of notes in the following 
year, though not to any great amount in the year 1843, owing, pos- 
sibly, to a fall in the price of wheat and of oats. 

The failure of the potato crop in 1846 does not appear to have had 
much effect in diminishing the amount of notes in circulation in that 
year. But we must recollect that the circulation was sustained by the 
large expenditure made by government to relieve the distress. 

1847.—The decline of £1,251,065 in this year was, doubtless, owing 
to the failure of the potatoes in the preceding year. This seems ob- 
vious, from the large falling off in the exportation of swine. It was 
further diminished by the large importations of food and the increase 
of emigration. ‘The circulation would, probably have fallen still lower, 
had not an advance taken place in the price of all kinds of grain. 

1848.—Another large decrease of £1,179,891 in the circulation, as 
compared with the amount of the preceding year. In addition to the 
causes that continued to operate from the preceding year, this year 
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was remarkable for a bad harvest and another failure in the potato 
crop. ‘The poor-rates were more than doubled. Still, the circulation 
would not have fallen so low, had not a large reduction taken place in 
the prices of all kinds of agricultural produce. 

1849.—A further decline in the circulation (£518,709). The low- 
est amount of notes in circulation, since the passing of the act of 18435, 
occurred in the four weeks ending September 8, in this year; it was 
£3,811,445. The failure of the potato crop in the preceding year 
was shown this year in a further reduction in the export of swine. 
In this year, too, occurred a further reduction in the price of grain, a 
larger increase in the importation of food, a great increase in the 
number of persons relieved from the poor-rates, and a great stimulus 
appears to have been given to emigration. 

1850.—Although the prices of grain continued to decline, the cir- 
culation of notes this year shows an increase of £202,161 upon that 
of the preceding. ‘The export of swine wasincreased. The importa- 
tion of food, though large, was less than in the year preceding, and a 
large reduction took place in the poor-rates. 

1851.—The circulation differs little from that ef 1850 only by 
£49,535; and the year is marked by similar characteristics, with a 
still further decline in the poor-rates. The price of wheat was lower 
than the preceding, but that of oats had advanced. 

1852.—With regard to the general year, so far as it has gone, it 
seems to resemble the last in regard to the total amount of the circula- 
tion. ‘Taking the year ending August, the average amount of the 
circulation in 1852 is nearly the same as that of 1851. But there is 
a difference in the circulation of the different months. ‘The circulation 
of 1851 was higher than that of 1852 in the months of January, 
February, March, and April, but less than 1852 in the months of May, 
June, July, and August. This is a favourable indication, and shows 
that at present the country is in a better state than it was this time 
last year. During the four weeks ending the 9th August, 1851, the 
circulation was £3,978,455; for the same period ending 7th August, 
1852, it is £4,396,455. 

From the whole, we infer that the difference between the amount 
of bank notes circulating in a country at two distant periods cannot 
be regarded as any correct test of the condition of its inhabitants at 
at those periods, unless we take into account all the circumstances by 
which that difference is attended—that the decline of the circulation 
of bank notes in Ireland, from the year 1845 to 184], is no accurate 
measure of the distress that has existed in the country, or that now 
exists, as other causes besides distress have concurred in producing 
the effect—that, in comparing the circulation of 1845 and 1851, we 
are making a comparison unfavourable to the country, as the year 1845 
was a year remarkable for the hizh amount of its cireulation—and that 
we should indulge in no gloomy inferences as to the condition of the 
country, even if the circulation should never recover its former amount. 

{ may, indeed, remark, that even the permanent reduction of the 
circulation to its present amount would be no conclusive evidence of 
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the distressed condition of the country ; for, though distress first caused 
the decline of the circulation, yet, from the new circumstances which 
that distress introduced, the same amount of bank notes are not now 
necessary for conducting its operations. In confirmation of this opinion, 
I will quote from the article on the “ Laws of the Currency ” an extract 
on the circulation of England :— 

* During the last five years there has been a gradual reduction in the 
annual amount of the country circulation, as appears from the following 
table, which shows the average amount in each year, from 1839 to 1843, 
both inclusive :— 

1839 oe £11,715,527 

1840 10,457,057 

1841 9,671,643 

1842 8,249,052 

1843 oe 7,667,916.” 

Thus it appears that, since the year 1839, the circulation of the pri- 

vate joint-stock banks of England has declined to a greater extent than 
the circulation of Ireland since the year 1841. At present, the autho- 
rised circulation of the English banks is only £8,108,062 ; and the 
actual circulation for the month ending on 12th June last was only 
£6,355,397, and it has been at a much lower amount. Among tlie 
causes assigned for this decline in the circulation of the English banks, 
are the establishment of the penny postage, the introduction of rail- 
ways, the decline in the price of corn, and the extension of the practice 
of keeping banking accounts. ‘These causes have also operated in 
Ireland, where there are other causes, such as the consolidation of 
small farms and the cultivation of flax instead of corn, that will tend 
to produce the same effects. Even increasing prosperity will not 
always increase the amount of notes in circulation—sometimes the 
reverse. For, as certain nations become wealthy, they learn to eco- 
nomise the currency. Large transactions are scttled by cheques on 
bankers, or bills of exchange, and notes are employed only in making 
payments of small amount. I cannot here enlarge on these topics. I 
can only recommend the study of the variations in the circulation of 
bank notes in Ireland since the year 1845, as a subject fruitful in 
illustrations of most important principles, and suggestive of many 
practical lessons. Here the man of business may obtain guidance, 
the man of science may gather wisdom, and the statesman may receive 
instruction. 


A TABLE, COMPILED CHIEFLY FROM THOM’S “STATISTICS OF IRELAND.” 





Swine Grain of all 


Wander | Number | Number | Total 
f 


Average exported |kindsexported| Imports into | Expenditure | of Persons | ° o 
Circulation of from from Ircland Treland, from the relieved | Emigrants} Emigrants|Railway 
the year end- | Ireland to| to England, average of Poor-liates. | from the | from the |from Irish] opened 
ing December.| Great in quarters, | three years. Poor- United Ports. | on the 

Britain. Rates, | Kingdom, Ist Jan, 


£ d 
seve 3,251,901 | 2,247,098 316,025 | 114,205 | 93,501 | 23,705 | 65 
480,827 | 875,393 | 2,247,093 435,001 | 243,933 | 129,851 | 38,813 | 65 
106,407 960,532 | 8,034,895 803,686 | 417,139 | 258,270 | 95,952 | 120 
110,787 | 2,082,841 | 4,293,978 | 1,835,634 | 610,463 | 248,089 | 59,701 | 209 
63,053 | 1,325,929 | 6,031,569 | 2,177,651 | 932,284 | 299,498 | 70,247 | 361 
109,170 | 1,298,421 | 5,208,349 | 1,430,108 | 805,792 | 280,849 | 51,083 | 475 
4,462,909 eee eees see 1,110,802 | 708,450 . eeee 537 
| 


Miles of 





£ 
6,949,403 
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STRICTURES ON SCOTCIL BANKING. 
Tue Glasgow Mercantile Advertiser las the following remarks 
on this subject, in continuation of those we inserted last month. 


“The Scottish banking system is, of all other branches of commerce, 
very imperfectly understood south of the Tweed. It may not, how- 
ever, be uninteresting to our readers, and it may possibly be pro- 
ductive of some good to the mercantile community, and to all con- 
nected with the banking establishments of this country, to weigh the 
opinions of our southern neighbours on a subject of such vast impor- 
tance to the trading interests of the country, and to the public at large, 
as the publicity of the balance-sheets, periodically, of our banking 
establishments. A long article appeared in the Globe of ‘Thursday 
evening, entitled, ‘'The Mystery of Scotch Banking,’ which has been 
the subject of conversation on Change for the last two or three days. 

The writer of the ‘able pamphlet’ mentioned by the Globe most 
inconsistently finds much fault with several well-conducted banking 
establishments in this city, who have annually given reports since the 
first year of their existence, as good at least as any of their neigh- 
bours, whilst the chartered banks of Edinburgh, who have concealed 
everything fvom their own shareholders are very tenderly dealt with 
in the pamphlet referred to, which we had supposed was now out of 
date. 

Without giving any opinion of our own, as we have had frequent 
oceasion to refer to the subject in times past, we content ourselves 
with extracting the substance of the article, omitting the quotations 
taken from our own columns, and also the quotations from the sources 
referred to by the writer of the following article from the Globe:— 

‘It has been repeatedly pressed upon our notice by well-informed 
correspondents in the north, and it is most forcibly and truly urged, 
that the directors are in duty bound to publish such ample statements 
of their affairs as will not merely vindicate the integrity of the con- 
cerns themselves, but place their respective managements beyond 
question and suspicion; for, from the magnitude of their resources, 
they have much in their power either for good or evil. It has been 
well observed that, while the legislature has carefully provided for the 
security of the public, in most other securities, shareholders in such 
companies have been left entirely without this protection. The direc- 
tors and managers of most of them are no doubt highly respectable ; 
but recent events show that something more than the respectability 
and integrity of these functionaries (undoubted as they are) is now 
required, as a duty to themselves, and in justice to their 1,500 part- 
ners, and the thousands of cash depositors in these banks. This is 
asking no more of them than is regularly furnished by the joint-stock 
banks of England and Ireland. No expediency can justify their 
longer withholding it. There is nothing peculiar in the position of 
the Scotch banks, that they should not follow a practice so conducive 
to safety, and so satisfactory to the public. Why should they not 
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show the amount of their deposits, liabilities, and assets?—how much 
of their money is employed in discounting bills; how much in cash 
credit accounts; how much in convertible loans; and particularly 
what their securities would fetch at the market price of theday? And 
why should they not exhibit the number and amount advanced on 
personal accounts, classified, without giving names, to prove that their 
capital is not lent out for the benefit of a few, but to afford the greatest 
amount of accommodation to the largest number of good customers ? 
A growing desire has of late been strongly manifested by the public ¢o 
have this information, and sooner or later it must force itself on the 
attention of directors. If their system of conducting business be sound, 
publicity will strengthen their position as much as secrecy will ulti- 
mately deprive it of public confidence. 

‘Properly authenticated balance-sheets and particulars of assets and 
securities (as far as consistent with the interests of the banks) are es- 
sential, and cannot be longer withheld. 'The intercourse between 
English and Scotch merchants is now so close, that the former have a 
direct interest in seeing the Scotch banks placed on a proper footing. 
The subject is, therefore, one which may very fairly be discussed here, 
without the charge of undue interference. The points for which we 
contend were very clearly and forcibly discussed in an able pamphlet, 
published last year, by Mr. Daniel Paul, a member of the Glasgow 
Stock Exchange, entitled “Hints to Investors in Joint-Stock Banking 
Companies, suggesting the necessity of inquiry into, and detailed re- 
turn of, their resources and profits.” 

‘ Few investors know anything either of the character or the directory 
and management of their resources and securities, or whether the divi- 
dends paid by these banking companies have been truly declared from 
bona fide profits. 

‘The editor of the Glasgow Mercantile Advertiser, in a leader in his 
paper, while disclaiming the applicability of our former remarks and 
animadversions to any of the banking companies of that city, as at 
present managed, endeavours to fit the cap on the head of the Scottish 
metropolitan banks. 

‘The undoubted advantages which Scotland has derived ffom her 
banking system ; the stimulus which through her banks has been given 
to her trade and commerce, and the material aid which they have often 
rendered to the enterprising young tradesman, are but too apt to blind 
us to those defects in their management which have crept in during 
the lapse of time, and threaten, if they be not removed, materially to 
injure both their stability and usefulness. 

‘That a reform of the absurd and dangerous system pursued north 
of the Tweed must soon be made, we are very certain. In addition to 
the large amount employed in carrying on the business of banking in 
Scotland, there are deposits lodged by the public in the different banks, 
which, being estimated by competent witnesses before a Parliamentary 
committee in 1846 at 28 millions sterling, may now be fairly set down 
at 36 millions. 

‘The Scotch banks, it may be assumed, would stand as over. 
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‘ Capital advanced, £12,815,627, exclusive of rests or reserves, 
LIABILITIES. 


Deposits and balances on current accounts, supposed £36,000,000 
Notes in circulation, as at 10th July, 1852 .. om 3,338,295 


£39,338,295 
ee ees 
ASSETS. 
Gold and silver coin, as at 10th July, 1852, according 
to Gazelle returns .. re me i los £967,656 
Sceurities and other assets, independently of advanced 
capital and rests... es ve ee ee 38,370,639 


£39,338,295 


‘The authorised note circulation of the Scotch banks is £3,175,676. 
In the year ending November, 1849, it was below this amount by about 
£140,000 ; but in subsequent years the aggregate note issue has been 
in excess by about £100,000. Enough has been said to call for more 


explicit statements from all joint-stock banks.’ ” 


FINANCIAL POSITION OF THE GREAT WESTERN RAILWAY 

COMPANY. 
Tue financial accounts of the Great Western Railway Company 
have so long been matter for discussion, and are so difficult to 
be understood by those who are not thoroughly acquainted with 
the affairs of the company, that we believe the following state- 
ment, compiled from Mr. Ward’s recent work on Investments, to 
which it has been contributed by Mr. Herapath, will be read with 
interest. It appears to us to present a fair statement of the 
financial position of the company, and the experience of the 
gentleman by whom it has been prepared is a guarautec for its 
accuracy. 


Some notion of the amount of the Great Western’s authorised capital 
can be formed by the figures £21,925,666. Those figures are taken 
from the last House of Commons’ return (dated 1st August, 1851), 
which purports to state the amount of share and loan capital authorised 
to be raised as it stood “ previous to the 3lst of December, 1850.” 

Capital.—The official, that is, the published, accounts of the Great 
Western Company afford no information of the amount of capital (in 
shares and loans) the company is authorised (by Acts of Parlia- 
ment) to raise. In the absence of any other statement in the 
nature of an official one, we shall endeavour, by reference to the 
Consultation Committee’s Report of January, 1850,* and by ap- 


* Published at length in “ Herapath’s Railway Journal,” of February 2nd 
and 9th, 1850, 
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plying our own knowledge of events which have taken place since 
the date of that report, to show the present state of the company’s 
capital account. ‘The Consultation Committee of shareholders entered 
most fully into all the details of capital account as it existed at the end 
of December, 1849, and was then likely to be closed at. They arrived 
at the conclusion that a sum of £17,292,000 would be the “entire 
amount expended and to be raised by the Great Western Company 
for all purposes whatsoever.” But this was the sum expended and to 
be raised “ by the Great Western Company.” It does not include the 
capitals of other companies on which the Great Western guarantee 
fixed rents, &c., such as the Wilts, Somerset, and Weymouth Com- 
pany—yet a portion, and a large portion, of the Wilts, Somerset, and 
Weymouth capital is included in the £17,292,000, owing to the Great 
Western having purchased a considerable number of their shares. 
The £17,292,000 represents the full total capital cost, paid and to be 
paid, of the Great Western line proper and its own branches, of 
all abortive and defunct schemes, of the locomotive plant, the pur- 
chase money, and capital to finish the Birmingham and Oxford, and 
Birmingham, Wolverhampton and Dudley lines, the investments 
(treated as if completed) in shares of other companies, and a small 
amount of extra capital to finish the Wilts, Somerset, and Weymouth 
line. To ascertain the full capital on which the Great Western are 
liable to pay interest, guaranteed dividend or rent, and ordinary divi- 
dend, we must add to the £17,292,000, the capitals (or balance of 
capitals) of those other companies they guarantee. ‘They guarantee 
a fixed rate of interest of £4 per cent. on the capital of the Wilts, 
Somerset, and Weymouth Company (£1,500,000), but all but 
£835,000 of it is contained in the 17,292,000; so that we have, 
for the Wilts, Somerset, and Weymouth, to add £835,000, rendering 
the capital £18,127,000. On the same principle, the South Wales 
capital (or the balance of it not in the hands of the Great Western 
Company) should be added. But, before doing so, it may be as well 
to state the very peculiar terms of this lease, for though the capital is 
about the same as originally intended, the terms have been since 
materially altered by the consent of both parties. Originally £5 per 
cent. per annum was guaranteed to the South Wales on a share 
capital of £3,000,000, the Great Western also paying the interest on 
£1,000,000 more of loan capital ; which might be considered to have 
been a rent-charge of £200,000 a year. This was for a line running 
as far as Fishguard. The South Wales were unable to complete their 
part of the contract of making the whole line, and the result was a 
new agreement, dated the 29th March (sanctioned by 14 and 15 Vict., 
cap, 48, s. 21), by which the terms and conditions of the old lease are 
materially altered. The present lease is for a line from Grange Court 
to Swansea, or to Caermarthen, or to Milford Haven. As soon as the 
line is completely opened to Swansea, the lease takes effect, and a 
certain rent is to be paid; as soon as it is opened to Caermarthen, a 
certain higher amount of rent is to be paid; and when it reaches its 
ultimate destination of Milford Haven, the highest rent is to be paid. 
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The rent paid is £30,500 ‘per annum (for 999 years) for the line from 
Grange Court to Swansea; £38,500 per annum for the line extended 
to Caermarthen; and £46,000 per annum when made to Milford 
Haven, Milford Haven being the terminus of the line in place of 
Fishguard. This rent is in lieu of one-third of the “net profits” of 
the South Wales line, so that, in addition to it, the Great Western also 
pay over to the South Wales Company two-thirds of the “ net profits” 
of the South Wales line. The term “zeé profits” is here used to 
signify the profits resulting from deducting the ordinary working 
expenses and the interest on loans from the gross revenue. ‘The 
operation is precisely this:—from the gross revenue of the South 
Wales line are deducted, Ist, the working expenses, and 2ndly, the 
interest on loans. In respect of what remains, the Great Western pay 
the South Wales the fixed sum of £30,500 (or £38,500 or £46,000, 
as it might be), in exchange for one-third of it, and the other two- 
thirds of it (the net profits) the Great Western also hand over to the 
South Wales. Should there be no profits, the rent would still be 
payable. The loans are not to amount to more than £500,000 for the 
lineto Swansea, £700,000 for the line to Caermarthen, and £1,000,000 
to Milford Haven. As in the case of the Wilts, Somerset, and Wey- 
mouth Company, the Great Western are large subscribers to the capi- 
tal of the South Wales Company (i. e., holders of their shares), and the 
amount of the subscription is contained in the Great Western’s capital 
of £17,292,000. The balance of South Wales capital in the hands of 
the public is £3,419,000, which brings the Great Western capital up 
to £21,546,000 (£18,127,000 + £3,419,000). Next, there is the 
Gloucester and Dean Forest line, leased (at the end of a year or two), 
by the Great Western at £5 per cent. in perpetuity, with a contingency 
of the rent being £54 per cent. Its capital is £254,000, another 
addition to the Great Western capital, making it £21,800,000. Thus 
the present capital, authorised by Act of Parliament, on which tlic 
Great Western wil] pay interest, guaranteed dividend, and ordinary 
dividend, is seen to be £21,800,000. 

Proposed Amalgamation.—The amount does not differ much from 
the House of Commons return, but we do not know of what that re- 
turn consists. The Great Western have, however, bills in Parliament 
to lease or amalgamate with the Shrewsbury and Birmingham, the 
Shrewsbury and Chester, and the Birkenhead, Lancashire, and Che- 
shire Junction Railway Company. ‘They propose to lease for four or 
five years the Shrewsbury and Birmingham at £4 per cent., on a 
capital of £1,000,000, and then (at the end of the four or five years) 
to amalgamate ; the Shrewsbury and Chester at £4 per cent. on 
£1,000,000, for four or five years, with like provision as to amalgama- 
tion ; and the Birkenhead line at a fixed rent, varying from £3, 
£34, and £4 per cent., till 1856, on a capital of £2,000,000, and then 
to amalgamate. If these bills should ever pass into acts, there 
will be £4,000,000 of capital to add to the Great Western’s capital, 
£21,800,000, enlarging it to £25,800,000. 

For the purpose of valuing the property, perhaps the most conve- 





Financial Position of the Great Western Railway. 521 


nient mode of dealing with the question of capital engagements would 
be, to take the Great Western’s ultimate capital at a sum set down by 
the Consultation Committee, namely, £17,292,000, and then to consider 
whether the other bargains—leases—are profitable or losing. The 
£17,292,000 will, no doubt, be about the sum the Great Western will 
require for the completion of all the works they themselves make, and 
the lines (and shares, &c.) of other companies they purchase. 

Birmingham and Oxford and Dudley Purchase.—This being s0, 
it follows that, having spent, up to the 3lst Dec., 1851, £14,698,827, 
the Great Western can only be deficient of their ultimate capital by 
about £2,600,000, the greater part, if not the whole, of which is for 
completing the purchase of the Birmingham and Oxford and Dudley 
lines. The proprietors of these purchased shares can take preference 
shares of the Great Western, bearing a fixed rate of interest of £44 
per cent. in exchange for their shares ; so that, when the purchase of 
the two lines is made, the Great Western may not have to issue more 
capital. When the purchase will be completed is not yet known, 
but it is expected to be in the course of the present year (1852). The 
Great Western gave the enormous premium of £55 per cent. for these 
two lines, but the whole of the purchase-money is included in the 
Great Western’s capital of £17,292,000. 

The Great Western paid interest and dividend on the £14,698,000, 
expended up to December, 1851, except on (apparently) about 
£2,000,000, while they paid the whole of the Wilts, Somerset, and 
Weymouth rent, and their Gloucester and Dean Forest rent. They 
paid interest on their unproductive investments in the shares of the 
South Wales, the South Devon, Oxford, Worcester, and Wolver- 
hampton, &c., amounting to above £1,000,000. These investments 
are now a burden upon the revenue of the Great Western ; but should 
they ever become productive—that is, should the lines thus invested in 
pay—the revenue account of the Great Western will be relieved to the 
extent of their productiveness. ‘There is no doubt that the largest of 
them, the South Wales, where the Great Western are shareholders to 
the extent of £600,000, will be productive in a short time, that is, 
when the Great Western’s rent is paid, which will commence as soon 
as the bridge over the Wye at Chepstow is completed ; and thus the 
Great Western will be recipients of the rent they pay to the South 
Wales to the extent of their large holding. The Chepstow Bridge is 
expected to be opened in the course of this year (1852). ‘The South 
Wales line is open from Grange Court to Swansea—the whole of the 
first section—except the Chepstow Bridge. The South Devon has 
commenced to pay a small dividend. ‘The Oxford, Worcester, and 
Wolverhampton is now in course of construction, and is believed to be 
a line that will yield some return on its outlay. The line is about 100 
miles long, 40 of which have been recently opened, namely, from 
Evesham to Stourbridge (36 miles), and from Stoke to Droitwich (4 
miles). It was stated at the last general meeting that 90 miles would 
be open before the end of this year (1852), namely, from Wolvercot, 
near Oxford, to Tipton. The traffic of the disjointed portion open 
(40 miles) is very respectable. 
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Probable future Dividend.—it is impossible to state exactly on how 
much capital, shares, and loan, the profits are now paid. We know 
the amount of unprivileged share capital alone receiving dividend ; it 
is £8,219,440, and there is but £70,560 more to be added to it. It 
can, however, be readily seen what the profits (net revenue) were 
during the last year, and then we can measure the amount of capital 
they would cover at, say £4 per cent.; and be it remembered, that the 
interest the Great Western pays for loans is about £4 per cent., 
and that, with the exception of one or two small matters, their gua- 
rantees stand at about £4 per cent. The revenue of the Great West- 
ern amounted, during the year 1851, to £1,046,494 ; the working 
expenses to £337,570. Consequently, the profit or net revenue ap- 
plicable to the payment of interest and dividend was £708,924.* 
This (£708,924) is equal to £4 per cent. on a capital of £17,723,100. 
Therefore they were in 1851 realising a profit of £4 per cent. on a 
capital of £17,700,000, and this profit is derived from only 277 miles 
of railway. The whole capital which the Consultation. Committec 
found would pay for everything, and carry them to Birmingham and 
Wolverhanipton, was £17,292,000. ‘To this we must add the capitals 
(not included in the £17,292,000) of the Wilts, Somerset, and Wey- 
mouth, about £800,000, and the Gloucester and Dean Forest, about 
£250,000, making the capital of the present 277 miles from which 
they now draw traffic, and the capital of the lines te Birmingham and 
Wolverhampton (included in the £17,292,000), £18,342,000—say 
£18,500,000. So that, after paying for the two costly lines to Birming- 
ham and Wolverhampton, the Great Western would still have a 
dividend of between £34 and £4 per cent.—from the operation of 
paying £43 per cent. on £3,500,000 of preference capital, and the 
other smaller matters, where the guarantees are above £4 per cent., 
perhaps the dividend would be brought down to nearer £34 than £4 
per cent., supposing that the lines to Birmingham and Dudley pro- 
duced nothing. But it is absurd to suppose the new Birmingham and 
Wolverhampton lines will produce nothing. It is reasonably expected 
that those districts will yield a very considerable addition to the 





* The Exhibition happened in this year, and produced sume extra traffic for 
the Great Western; but the amount of extra traffic arising from the Exhibition is 
not known. It is believed that, from new sources of traffic flowing into it at 
various points, and from its natural inerease, the Great Western line will have, 
if not immediately, at least presently, the amount of traflic taken in 1851. 
The company has stated, as well as it is possible to do, the amount of extra 
traffic yielded by the Great Exhibition, together with that obtained from the 
Agricultural Meeting. The Great Exhibition traffic alone could not, it seems, 
be ascertained. The Great Exhibition and the Agricultural Mecting produced 
an extra traffic of £108,246, worked at an extra cost of about £20,000, leaving 
about £88,000 as the extra profit of the year, arising from these two sources. 
The Exhibition, as well as the Agricultural Meeting traffic, fell almost entirely 
into the latter half of the year 1851; so that the extra amount realised in this 
period is the extra amount in the whole year. The traffic of the trunk line 
between London and Bristol gradually increased in the course of eight years 
to half as much again. In 1841 it was £480,000, while in 1848 it was 
£734,000. 
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Great Western’s traffic, and consequent profit. Whatever that profit 
is, it will go to increase the £3} per cent. dividend. If, however, the 
new Birmingham and Wolverhampton lines should do no more than 
pay for themselves, reckoning the traffic which they will bring to the 
present Great Western line as belonging to them in addition to their 
own traffic—if, in fact, the profit which they realise, directly and in- 
directly, should be only equal to the guaranteed interest of £44 per 
cent. on their cost (£3,500,000), then the position of the Great 
Western would be this, that they would have the £708,924 profits to 
pay interest and dividend on a capital of £15,000,000 (£18,500,000 
less £3,500,000), equal to about £5 per cent. dividend on the share 
capital, the loan capital and some guaranteed capital of the £15,000,000 
being at less than £5 per cent. This would be the position of the 
Great Western under the circumstances, though their large share in- 
vestments should continue as unproductive as they now are, which is 
not likely to be the case. It is seen, therefore, that the present profits 
of the Great Western are equal to about £34 per cent. dividend, under 
the worst of circumstances, circumstances which can scarcely happen, 
namely, that the new lines to Birmingham and Wolverhampton will 
produce no profitable traffic in return for their outlay; and that if they 
return directly and indirectly as much profit as willleave the Great 
Western without loss from them, that the Great IVestern dividend will 
be about £5 per cent. 

But we must add another provision. This yield of £5 per cent. 
will be the result, provided no loss arises from the South Wales 
guarantee, and the three new ones in the north, which are not yet 
sanctioned by Parliament. 

No one can at this moment say what will be the result of the South 
Wales line, in a commercial point of view; but remembering what the 
traffic now is, and that the principal item of traffic—minerals—is not 
yet brought upon the line, owing to the break at Chepstow, by the 
Chepstow Bridge; and remembering, too, what the new terms of the 
guarantee are, it is scarcely reasonable to suppose any other result 
than that the Great Western will be, in the long run, whatever they 
may be for a short time, free from any direct loss arising from the 
South Wales guarantee. And if they lose nothing, in a direct man- 
ner, by the South Wales engagement, they will largely gain by it 
indirectly; for the South Wales line will, undoubtedly, throw a new 
traffic on the Great Western old line, extending all the way from 
London to Gloucester, or Grange Court, 74 miles beyond Gloucester. 
The Great Western are more likely to gain—directly and indirectly — 
than loose by the South Wales engagement. 

The effect of the three new northern engagements, at present not 
authorised, with the Shrewsbury and Birmingham, Shrewsbury and 
Chester, and Birkenhead lines, cannot, with any degree of accuracy, 
be now estimated. Altogether, they involve about £4 per cent. 
guarantee on £4,000,000; but £2,000,000 of it must certainly cease 
to exist as guaranteed capital, in three or four years, when an amalga- 
mation, based on actual value, takes place with the Great Western; 
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the other £2,000,000 can also amalgamate, but may remain as a per- 
manent guarantee at £3 per cent. It is believed that if the Great 
Western lose directly by these lines, that inasmuch as they open to 
the Great Western a way from London to Liverpool and Manchester, 
and will throw traffic from those districts upon the Great Western 
line at Wolverhampton, for London, the Great Western line will be 
at least left harmless. However, it is very questionable whether the 
Great Western will ever have them, for better or for worse. 

It is to be observed that, though the dividend paid during the last 
year (1851) was £44 per cent., yet the profits earned for dividend 
during that year were equal to more than £5 per cent. After paying 
working expenses, and the “dead weight” of interest on loans, 
guarantees, &c., the year’s profit was £427,880, equal to more than 
£5 per cent. on the unprivileged share capital of £8,219,440. The 
£43 per cent. dividend actually paid absorbed £369,726, leaving a 
surplus profit of £58,154 on the year’s working, which is more than 
sufficient to pay 10s. per cent. on the unprivileged share capital. 

Future reduced Fares.—Oncompleting the purchase of the Birming- 
ham and Wolverhampton lines, the Great Western have contracted to 
make a general reduction or alteration of their fares and tolls. This 
is an event which will, in all probability, take place in the course of 
the present year (1852), and much apprehension of the result has been 
created by alarmists. But on comparing those reduced charges with 
the present charges actually made, it will be seen that there is no 
cause for alarm, especially remembering the scope that a railway com- 
pany have for substituting expres trains for ordinary first class trains, 
and making other changes, so as to retain their old rate of charge. 


Average of present 
Passenger Fares. New Fares. 


Express Ist Class - - 2919 2°625 
Ordinary 1st Class - 2475 2-100 
Express 2nd Class - 1:898 1:837 
Ordinary 2nd Class - 1636 1575 
Third Class - - - 1:000 1-000 


For goods traffic the new tariff is rather favourable than unfavour- 
able. 

The Oxford, Worcester, and Wolverhampton Railway Company, 
formerly a liability on the Great Western, is now no longer so. 

The title of “Great Western” was given to the company when 
their line extended simply to Bristol; but now it only drains Exeter 
and the south-western parts of England, and it will extend into South 
Wales, and the north-western parts of England. A more fitting title 
would be the “Great Southern, Western, and Northern Railway 
Company.” 

The present sweep of the Great Western is, generally speaking, 
from London to Bristol, where the traffic from Exeter and Cornwall 
falls into it; to Gloucester and Cheltenham; to Oxford and Banbury. 
The further sweep which it will take, when the purchased and guaran- 
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teed lines are completed, will be through South Wales as far as 
Milford Haven, to Birmingham, Dudley, and Wolverhampton. And 
should the engagements with the three northern lines be sanction by 
Parliament, it will reach Liverpool and Manchester. 

The Great Western is distinct from all other railways (except the 
Bristol and Exeter and South Devon lines, which, however, may be 
considered as part of the Great Western system), by having a gauge 
of seven feet, the gauge of other railways, called the “ narrow” or 
“national” gauge, being 4ft. Sin., so that the broad gauge of the 
Great Western is about 50 per cent. wider than the narrow or national 
gauge. 








Banking and Commercial LZatuv. 


A SELECTION OF LEADING CASES IN BANKING LAW. 
No. I. 


THE LAW RESPECTING THE DEALINGS OF BANKERS WITH MARRIED 
WOMEN. 


Culland v. Loyd, 6 Mceson and Welsby’s Reports, 26. 
WE shall first give a report in full of this case, and then com- 
ment on the several interesting points of law which it presents 
for the consideration of bankers. 

The plaintiff in this case was a warehouseman at Manchester, and had mar- 
ried, in June, 1836, the widow of one James Birch, by whom she had an only 
child, Robert Birch. In February, 1837, the father of the plaintiff’s wife died, 
having made a will, under which the plaintiff became entitled to receive her 
share of his property, amounting to £373, and which -was paid to the plaintiff 
in August, 1837. He deposited £300 of the money in the bank of Messrs. 
Heywood and Co., at Manchester, and gave the rest to his wife to take care of. 
On the 28th of August the wife, without the plaintiff’s knowledge, took a £50 
Bank of England note, part of this #73, and on the same day paid that 
amount into the bank of the defendants, Messrs. Jones, Loyd, and Co., in 
the name of her son, and the defendants gave her an accountable receipt in 
his name, bezring interest, which she kept. Robert Birch, the son, was at 
that time about twelve years old. The plaintiff having discovered the deposit 
of the note with the defendants, demanded the money from them; and on 
their refusal to pay it, the present action was brought. It was contended for 
the defendants, that they having received the money upon a contract whereby 
they were to be accountable for it to the infant, Robert Birch, the plaintiff 
could not recover it as money had and received tohis use. The learned judge 
overruled the objection, but gave the defendants leave to move to enter a 
nonsuit ; and a verdict having been found for the plaintiff, Tomlinson, in 
— term, obtained a rule nisi, pursuant to the leave reserved, against 
whic 

Cresswell and Addison showed cause. 

They said, the plaintiff is clearly entitled to recover in this action. The fact 
that this money was placed in the hands of the defendants by a person having 
no right to do so, and her taking the receipt in the name of her son, cannot 
affect the plaintiff’s title to sue for it. If this had been a specific chattel, and 
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the wife, without the husband’s authority, had delivered it to the defendants, and 
obtained from them an acknowledgment that it was held for a third party, would 
that be any answer to an action of trover at the suit of the plaintiff? ‘The note 
deposited is admitted to be the plaintiff’s property : he might have sued in 
trover, if he could identify it; if not, he has equally a right to sue for money 
had and received ; and the promise of the defendants to hold it for another 
person cannot exonerate them from responsibility to the real owner. 

Lord AninGer, C. B.—Suppose a man had money in his hands to pay to 
2 particular person, and he paid his own debt with it, could the owner bring 
money had and received ? 

Perhaps not; but this is a differentcase. [ere the money is placed in the 
hands of partics having no title to it ; they agreeing to hold it for the benefit 
of another party having no title ; in such case the real owner may recover it. 
Down v. Halling, 4 B. and Cr., 330; 6 D. L. K., 455 (the authority of which 
is unimpeached upon the point for which it is now cited), is expressly in point. 
There, the owner of a cheque, who had Jost it by accident, was held to be en- 
titled to recover the amount of it back, as moncy had and received from a 
shopkeeper, to whom, five days after the loss, it has been paid by a third party, 
in payment for goods sold, the jury having found negligence in the defendant. 

ord ABINGER, C. B.—There the cheque remained the plaintiff’s property 
when in the hands of the defendant, and might have been recovered in trover. 

Atperson, B.—Is there any evidence here of the identity of the note? Is 
there anything to show that the wife might not have changed it and got money 
for it, and paid in the money ? 

Even assuining that she did, the defendants can have no right to retain it ; 
she had no power to make any contract on bebalf of her son; he could give 
her no authority to do so, and he alleges no title of his own to the money. 
The defendants not having any title in themselves, nor claiming to hold for 
another who has title, the law implies a contract to repay the money to the 
real owner. 

Lord Anincer, C. B.—If the wife had paid im ler money in her own 
name, the husband could clearly recover; if she paid it in as the agent of 
A. B., he could not; then, if she pay it in, assuming to be the agent of A. B., 
but not being so in fact, the question is, can the husband recover, defendants 
having made a contract ? 

The fallacy is in supposing that there is any binding contract ; in order to 
establish that, the defendants must show that the party depositing was com- 
petent to contract with them. ‘The plaintiff, the real owner, has never autho- 
rised the defendants to receive the money to Birch’s use. Stephens v. Badcock, 
3B. and Adol., 355, which may be cited on the other side, is clearly distin- 
guishable, on the ground that there the defendant received the money as the 
servant and agent of his master, to whom alone he could be accountable for 
it. But Stead v. Thornton, 3 B. and Adol., 357 », there eited, is a distinct 
authority for the plaintiff. There, it was held that a party having money in 
his hands, which he received on account of a bankiupt’s estate, in the character 
of agent to a former assignee, who was insane when the money was received, 
must account for it, as money had and received, to the new assignee, since he 
could not derive any authority from a party who was incompetent in law to 
appoint any agent. Here the defendants could have no authority from the 
infant ; they reccive, therefore, merely as strangers. Sims v. Brittain, 4 B. 
and Adol., 375; 2 Nev. and M., 594, was a similar case, in principle, to 
Stephens v. Badcock, and was decided on the same ground. If the plaintiff 
here had assented to the defendant’s entering into a contract to hold for Bireh, 
that case would be applicable to the present. The plaintiff is not bound to 
show that trover would lic ; but if it would, he may waive the tort and sue for 
money had and received. Per Lord Tenterden, C, J., in Buchanan v. Findlay, 
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9 B. and Cr., 747; 4 Man. & K., 593. In Clark v. Shee, Cowp., 199, it 
was expressly held, that an action for money had and received would lie by 
the true owner of money or notes against a third person into whose hands they 
had come mald fide, provided their identity could be traced and ascertained, in 
which case, therefore trover would have lain also. The defendants, if called 
upon for payment by the infant, could have set up the plaintiff’s title as a 
defence. Solomons v. The Bank of England, 13 East., 135. In Hudson v. 
Robinson, 4 M. and Talw., 472, Lord Ellenborough says, “ An action for money 
had and received is m:‘ntamable wherever the money of one man has, without 
consideration, got into the pocket of another.” That clearly includes the 
present case. Tiey referred also to C //ias v. Martin, 1 Bos. and P., 648, 
and Littlewood y. Williams, 6 ‘Vaunt., 277. 

ToMLINSON, contra.—lt is not necessary, on behalf the defendants, to argue 
upon what whould have been the case if this had been an action of trover. 
The plaintiff has elected to sue upon an implied contract for money had and 
received ; if that implied contract have been superseded by an express con- 
tract with another person, he cannot recover. The cases of Down v. Halling, 
Gill v. Cubitt, 3 B. and Cr., 466; 5 D. and R., 325; and others relating to 
the recovery of lost or stulen securities, have been much narrowed by later 
decisions ; and the rule now is, that such gross negligence must be shown, 
as is evidence of maid jides in the person receiving them. Crook v. Jadis, 5 B. 
and Adol., 909; 3 Nev. and M., 257 : Backhouse v. Harrison, 5 B. and Adol., 
1098; 3 Nev. and M., 188. Ilere, so far as the defendants are concerned, 
all fraud is excluded ; the only fraud alleged is in the conduct of the wife. 
This must undoubtedly be taken to have been the plaintiff’s money when paid 
in by her, although it may be observed, that she was the meritorious cause of 
his becoming possessed of it, and would have been entitled to a settlement in 
equity. Lut then the defendants have entered into a contract with a third 
party, by which they are bound to pay the moncy over to him, and that ex- 
press contract supersedes the implied contract on which the plaintiff relies. 

Lord AsincER, C. B.—That is the pinch of the case ; can you satisfy us 
that there is a binding contract to pay it over to the infant ? 

They give an accountable receipt in his name. A contract made by another 
for the benefit of an infant is binding, supposing him not to receive the 
money until he comes of age; if he then adopt the contract, the plaintiff may 
have a remedy against him; but would the defendants have any defence to an 
action by him ? 

Lord ApineEr, C. B.—This is not a contract made for the benefit of the 
infant, but a fraudulent gift made to him. 

Whosesoever money it is in fact, if a banker, bond fide on the representation 
that it is the money of A. B., enter into a contract to pay it to A. B., he is 
bound by that contract. The true principles of law, as to the situation of a 
banker, are laid down in Sims v. Brittain, and Sims v. Bond, 5 B. and Adol., 
389; 2 Nev. and M. 608. In the former case, Parke, J., in delivering the 
judgment of the court, says: “ Although the concurrence of one of the 
p'a'ntiffs 1 as necessary to enable the defendants to receive the money from 
the Evst India Company, vet it was received by the defendants as the agents 
of G., end they by such receipt became accountable to him for it.” In 
Carr v. Carr, cited 1 Mer., 541, Sir W. Grant, M. R., held that money 
paid into a banker’s was not a deposit, but became a debt to the payer, and 
would pass as such under his will. 

Lord ABincEr, ©. B.—It is rather a fallacy to put forward a defence for 
the defendants as bankers. They appear rather trustees for the infant: he 
cannot draw a cheque till of age. 

But he may bring an action. It is the same as if A. intrusted his money 
to B., who opened an account with it in his own name at a banker’s, the 
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banker acting bond fide. Clarke v. Shee is distinguishable, because there the 
money was received mald fide, the contract on which it was received being 
avoided by statute. 

ALpERSON, B.—That is, there was no contract. Is there any here ? 

Yes, a contract made by the wife on behalf of the infant, to whom the 
defendants have attorned. 

Lord Anpincer, C, B.—This rule was granted on the supposition that 
some contract existed by which the defendants, the bankers, were bound to 
pay over this money to another person than the plaintiff. There is no doubt 
that if I pay money to A., who pays it to his banker to his own account, with- 
out notice, I cannot recover it from the banker ; and for some time I doubted 
whether there was not in this case a lawful contract to bind the defendants. 
(His lordship stated the facts of the case, and proceeded.) The question is, 
whether the bankers, when the plaintiff has given them notice that it is his 
money, have a right to set up the jus tertii. The answer is, that there is no 
jus tertit ; it is admitted that the money is the plaintiff’s, and the defendants 
are merely setting up an unlawful title in answer. If this were allowed, it 
would be a recipe for every woman who gets possession of her husband’s 
money, to go and make a provision out of it for her minor children. The 
case set up for the defendants is answered by this, that there is no contract 
to bind them. The wife was not the agent of the husband, nor had she any 
right to make a deposit for the infant, who could give her no authority. It 
is preposterous to suppose that, although the son can have no right to receive 
the money when he comes of age, nor can draw a cheque in the mean 
time, yet the bankers have a right to keep it from the true owner for ninc 
years. Iam of opinion, therefore, that there is no colour for making the 
rule absolute. 

Auperson B. said, I am of the same opinion. If the money had been 
received by the defendants under a contract I am not prepared to say 
that the plaintiff could recover, but in truth there is no contract with the 
defendants on behalf of Birch. 

Gurney, B., concurred. 

Rule discharged. 


NOTE. 


The above case furnishes an important practical instance of the 
extent to which a banker may safely deal with a married woman; 
and, although it relates to a deposit account, the principles in- 
volved in it apply equally to a current account, and in the 
present note we propose to enter upon the entire law relating to 
transactions between bankers and married women in the follow- 
ing order :— 

[st.—The general law of husband and wife, and the application 
of the same to transactions between a married woman and 
bankers. 

2nd.—The cases in which the husband will be bound by the deal- 
ings of his wife with bankers. 

3rd.—The cases in which he will not be so bound. 

4th.—When the separate property of a married woman will be 
made available to discharge her separate liahilities to 
bankers. 
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1st.—The general law of husband and wife, and the application 
- of the same to transactions between a married woman and bankers. 
Generally speaking, a married woman cannot acquire any legal 
right to personal property during her coverture. If she have 
money or goods in her possession, though obtained by her own 
exertions, and she lend the one or sell the latter, the right to 
recover the debt or value of the property thus parted with 
vests in the husband. He is even entitled to claim the earnings 
of her personal labour ; and if a bond, bill of exchange, or pro- 
missory note be made payable to her during her marriage, he 
may interpose and separately claim and recover the amount. 
See Chitty on Contracts, p. 159. 

The case we have selected as a leading case on these points 
shows the application of the law to a dealing by a married woman 
of a kind which is, perhaps, not at all uncommon. It must be 
be presumed the bankers knew the money was the husband’s ; 
it is not suggested that he had authorised her to make a gift of 
it to her son. If the son had been of age, and the wife had 
presented the money to him, instead of lodging it with the 
bankers, there is no doubt that the husband could have recovered 
it from the son. It would have introduced an entirely new 
feature into the law of husband and wife, if the bankers had 
been allowed in this instance to resist, with success, the claim of 
the husband. Nevertheless, the husband may always be bound 
by the acts of his wife when she can be presumed to be his 
agent, and in those other instances which we shall now proceed 
to consider in our second division of the subject. 

2nd.—The cases in which the husband will be bound by the 
dealings of his wife with bankers. Where a husband suffers his 
wife to keep a separate account with a banker he will be bound 
by her signature to the cheques, to the extent of the funds in 
the banker’s hands on such separate account; but probably the 
banker could not sue the husband in the event of the account 
being overdrawn. Shaw on Cheques, p. 74. If the account be 
overdrawn it in fact becomes a case of money borrowed by the 
wife, which is a very different thing from drawing out money 
previously deposited. Clear evidence of agency or authority for 
a wife to do such an act as borrow money would be required 
against her husband. 

Where a sum of money was advanced to a wife who was living 
with her husband, and after her decease the husband promised 
to repay the sum “when convenient to him,” but stated that 
he had not been privy to the loan, it was held that there was 
evidence to go to the jury that the wife borrowed the money 
with the sanction of the husband, or that she professed so to do, 
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and that he had ratified her act, and was therefore hable to 
repay it. West v. Wheeler, 2; Carrington and Kirwan, 714. 

Where a part of a legacy had been paid to a married woman, 
under circumstances which showed that the husband had as- 
sented to, or had at least ratified such payment, the executors 
were allowed by the Court of Equity credit for the sums received 
by the wife, either with the husband’s express approbation, or 
under such circumstances as made her his agent for that pur- 
pose. Moses vy. Levi, 3; Yonge and Collier, 359. Where an 
account with bankers is kept by the trustees of a married woman’s 
separate estate for her benefit, the husband’s right to interfere 
with the same will depend upon the terms of the settlement. 
Thus, where a marriage settlement stated that the lady was 
entitled to real and personal property, and that it had been 
agreed that she should settle it, and also all other property to 
which she might become entitled during the coverture upon the 
trusts thereinafter mentioned, and then vested it in trustees in 
trust during her life, to pay and apply the income to such person 
or persons as she, from time to time, by any writing or writings 
signed by her, should appoint, in default of such appointment, 
to her for her separate use, and after her death to pay £300 a 
year to her husband for his life; and the settlement declared 
that, subject to those trusts, all the trust property, and all the 
annual produce of it which might remain unapplicd at her death, 
should remain upon the trusts thereinafter mentioned, none of 
which were for the benefit of her husband. The trustces received 
the income of the settled property, and with the lady’s privity 
and acquiescence paid it into a bank in their own names, and 
made remittance to her from time to time as she required 
money. She and her husband separated soon after their mar- 
riage, and she died in his life time. At her death £888 were in 
her house, and a balance of £2,049, arisen from the income of 
the settled property received by the trustees, was standing to 
their credit in the books of the bank. It was held that the 
husband was entitled to the £888, but that the £2,019 were 
subject to the ultimate trusts of the settlement, as being annual 
produce remaining unapplied at the wife’s death, and therefore, 
that the husband had no claim to it. Johnson v. Lumb; 15 Simon’s 
Reports, 308 ; 15 Law Journal, Ch. 386. 

3rd.—The cases in which a husband will not be bound by his 
wife’s dealings with bankers. The above leading case shows 
that, when the husband has neither authorised nor assented to 
the deposit of money with the banker, that the banker cannot 
retain it against him, although the deposit has been made in 
the name of a third party, 
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A husband is even entitled to the personal property of his 
wife which she has acquired while apart from him in adultery. 

A woman living apart from her husband, acquired a sum of 
money, which she deposited in a bank. She married another 
man, and on that occasion the money was vested in trustees, for 
the benefit of herself and her illegitimate children. She was 
afterwards tried, convicted, and executed for murder. The 
trustees expended a considerable sum in her defence, and made 
an application to the bankers for the money so deposited ; but 
it appeared that such application was not bond fide in execution 
of the trusts of the settlement. The first husband claimed the 
money; and the parties having all been brought before the 
court by an interpleadcr rule, an issue was directed to try whether 
he was entitled to it, in which he recovered. The court refused 
to allow the trustees their costs out of the fund, and directed 
that the costs of the bankers should be paid by the plaintiff 
(the husband), to be repaid to him by the trustees. Agar v. 
Blethyn, 2 Crompton, Meeson, and Roscoe, 699; 1 Tyrritt and 
Granger, 160. 

A husband and his wife lived apart from each other. At the 
death of the wife she was possessed of money, which was 
assumed to be accumulations of interest arising from stock 
settled to her separate use. Held that the husband was entitled 
to this money in his marital right. 

The money was taken possession of by the defendant for his 
father (who was one of the executors named in a will made by 
the wife, under a power reserved to her by the settlement, but 
which did not in terms pass the accumulations), to whom it was 
handed over immediately. Held, that the original taking being 
wrongful, the defendant could not discharge himself by thus 
dealing with the money. Zugman v. Hopkins, 7 Jurist, 115; 
5 Scott’s New Reports, 461. 

A married lady became entitled to an estate for her separate 
use, under her grandfather’s will, and she and her husband 
joined in appointing a person to receive the rents, as their agent, 
who, by the husband’s direction, paid them to an account 
opened by him with H. & Co., the bankers of his wife’s family ; 
and he drew cheques on H. & Co. for sums, some of which he 
applied for his own purposes, and the rest to keep down the 
interest of incrumbrances on his estate. At the husband’s 
death a large balance remained in the hands of H. & Co., which 
they transferred to the account of his executors; and his wife, 
who was his sole executrix, drew on H. & Co. in that character, 
and died about ten months after her husband. Held, that the 
balance belonged not to her, but to her husband’s estate. 
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Beresford v. Armagh (Archbishop), 18 Simon’s Reports, 643 ; 
10 Jurist, 96. 

4th.— When the separate property of a married woman will be 
made available to discharge her separate liabilities io bankers. 
When a married woman is known to have property settled to 
her separate use, the Court of Chancery will compel her to pay 
debts she has charged upon such separate property, if credit has 
been given to her on the faith of it, and not to her husband, 
who of course is not bound. It has been held that evidence 
that a lady has accepted bills drawn upon her, payable at her 
own banker’s from her separate funds, went far to prove that the 
drawer of the bills of exchange had looked to her credit, and 
not to her husband. Freestone v. Butcher, 9; Carrington and 
Payne, 643. 

The law on this subject seems fully laid down in the case of 
Callow v. Howle, 11 Jurist, 984, where a solicitor who had done 
work for a married lady leaving separate property, sought to 
render it liable for his charges. ‘The court said,— 


* The question before me is, whether Mr. Callow, the plaintiff, the solicitor, 
who has a most just demand—that is, just against some person or persons— 
the question is, whether he has a direct right to resort to the separate property 
of this lady. Now, certainly I cannot think that she has, either in writing or 
verbally, charged her property, or has expressly contracted or promised to pay, 
either from her separate estate or otherwise. ‘The attempt to create a charge 
against her property, if put upon an implied contract, and which is sup- 
posed to exist on her part, arising from the nature of the business, because it 
was done mainly in respect of her separate estate, I must say—and perhaps 
with some regret—that the case appears to me for that purpose totally to fail 
in every other respect than as it relates to the deeds, or one of them, indorsed 
upon the settlement, upon which I shall say a word presently. In my judg- 
ment, the mere circumstance of the business being done in respect of the 
separate property of a married woman, vested in trustees, is insufficient to 
show that the property of a married woman is liable directly to the attorney 
for expenses incurred in respect of that property. The trustees may be liable ; 
but it does not, in my opinion, follow that the property of the wife, or that 
the wife in respect of the property, is of necessity liable. Here is an absence 
of any proof of liability, and an absence of any ground of inference of liability. 
With regard to the deeds endorsed, the case, as to one of these deeds at least, 
would give rise to a question of more difficulty, but for the course that has 
been taken by Mr. Callow with respect to this demand. He has delivered 
the bill for all the business done (including this) to the husband, and in the 
husband’s name, treating the husband solely as his debtor. He has procured 
the bill to be taxed upon that footing as between him and the husband. He 
has obtained a rule, or order for a judgment against the husband alone, for 
the amount, and upon the footing of the taxation. The taxation may be 
creditable to him in respect of its very small amount. The husband became 
bankrupt almost, if not quite, contemporancously with the taxation; and then 
Mr. Callow, under the bankruptcy, proved the whole amount, except as 
reduced by taxation, under the fiat against the husband, as a debt due from 
the husband alone. Taking all the circumstances together, I am of opinion 
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that the court can neither accede to the demand made against the separate 
estate, or direct a course of inquiry for the purpose of changing it.” 


Tn closing our notes on the above leading case, we may 
remark that difficult questions may probably arise respecting 
the extent to which a husband is bound by the deposit with, 
and the withdrawal from, bankers, by married women, of funds, 
in point of law, the property of their husbands, where the 
banker is ignorant that he is dealing with a married woman. 
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BANK OF ENGLAND. 


Tue half-yearly general court was held on the 16th September ult., in the 
Bank parlour, for the purpose of considering of a dividend. The meeting 
was also one of the quarterly general courts appointed by the charter. About 
100 proprietors were present. Precisely at twelve o’clock Mr. ‘T. A. Hankey, 
the governor, accompanied by Mr. J. G. Hubbard, the deputy-governor, and 
the other directors, entered the court, and business was at once proceeded 
with. 

The minutes of the last general court having been read and confirmed, 

The Governor said,—I have now to acquaint the court that this is one 
of the quarterly general courts appointed by the charter, and also one of the 
half-yearly general courts appointed by the bye-laws to consider of a dividend. 
I have likewise to acquaint the court that the net profits of the half-year 
ending the 31st of August last were £518,465, and the “ rest,” out of which 
the dividend is to be made, amounts to £3,540,535. This will enable the 
court to declare a dividend of £3 10s. per cent., and leave the “ rest” at the 
amount of £3,031,180. The court of directors therefore propose that a divi- 
dend of £3 10s. per cent. be made (if this court think fit) of interest and 
profits for the half-year ending the 31st of August last, without any deduction 
on account of the income-tax. I have, therefore, now to propose the question 
that this court do order a dividend to be made of £3 10s. per cent. interest 
and profits for the half-year ending the 31st of August last. 

Mr. Coox said that last year there was a considerable falling off of the 
“rest”? as compared with the preceding year, and this year there appeared 
to be a further falling off. Was it not so? 

The Governor.—I understand the question to be whether the “ rest” of 
this year is not less than that of last year. In answer to that question, I 
beg to say that the “rest” on the 28th of February, 1852, amounted to 
£3,604,186, and that it is now £3,540,535. 

Mr. Coox said he was sorry for this state of things. It seemed to him to 
show a downward tendency. ‘There did not appear to be any falling off on 
the part of kindred institutions, and he did not see why there should be any 
decline on the part of this. There must, of course, be some cause for this, 
and it was possible that some legitimate cause could be assigned for the want 
of prosperity during the last half-year, and, if so, he hoped the question 
would be answered before the business proceeded further. 

The Governor.—I think I can safely answer the question of the hon. 
proprietor, by stating that the banking profits for the last half-year have been 
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less because the rate of interest has been considerably lowered. (Hear, 
hear.) 

Mr. Cook said that there was a stron’ connection between management 
and prosperity ; and that, in his opinion, a great deal depended on the manner 
in which the direction was carried on. In the Bank of France, for instance, 
there was a permanent governor, whose mind was constantly fixed on the 
interests of the institution, and the consequence was, that there was not that 
vacillating state of mind which was brought from year to year into the 
management of the Bank of England. He did not mean to reflect in any 
degree on the conduct of the directors, because he did not doubt that they 
had done the best they could, but the question still remained, whether the 
best had been done that could be done. The Bank of France declared a con- 
stant uniform dividend of not less than six per cent., and if the profits of the 
year did net happen to come up to the necessary sum, the dividend was paid 
out of the “ rest.” The Bank of France did not do one-third the amount of 
business which the Bank of England did, but it was generally acknowledged 
that it had been carried on with the greatest wisdom for many years, and had 
often stepped in and relieved the country in crises of the utmost importance. 
It became a question, then, if the “ rest”? in the Bank of England was falling 
off, whether this state of things ought to be permitted to continue, and whe- 
ther, as the term of the Bank charter was fast coming to a close, the atten- 
tion of the legislature should not be called to it; for in his opinion, if the 
system which was adopted by the Bank of France had been adopted by this 
institution, the country would have been saved many a panic. 

Mr. De Winton would second the motion of the governor with respect to 
the dividend; but before doing so he begged to put the question of which he 
had given him notice on the 13th inst., viz., how much of the £14,198,182, 
as stated in the weekly account to the 4th of September last, under the 
head of “government securities,” including the dead weight, was invested 
in consols, and how much in three per cents. reduced, distinguishing the 
amount of each stock separately, stating the average price paid for the con- 
sols and three per cents. respectively. By the bye-law, under which this 
mecting had been called, it was provided that twice every year a general 
court should be called for the purpose of considering the general state and 
condition of the corporation, and for making a dividend, &e. Now, did not 
this infer some investigation into the accounts? Did it not seem to infer that a 
copy of the accounts should be placed in the hands of every proprietor holding 
£500 or more of stock at least six days before the day appointed for holding 
the court, in order that he might come prepared to consider the questions 
which would be then submitted to him? (Hear.) The present system, 
however, was like meeting in a dark room, where no ray of light was allowed 
to enter. (A laugh.) In the weekly account of the 28th of August it was 
stated that the “ rest”? amounted to £3,225,764. This was within three days 
of the 31st of August, the period when the half-yearly accounts were closed. 
From the weekly account to the 4th of September it appeared that the “rest” 
amounted to £3,549,003. He wished to know why it had increased so much 
in that short period? The latter sum would have yielded a dividend 3} per 
cent., or £543,737 10s., leaving the “ rest” at £3,006,265 10s. He was of 
opinion that they should carry out the principle of dividing éverything beyond 
£3,000,600. The reason why he put the question of which he had given 
notice was that consols were now at par, and that the three per cents. reduced 
had also been at par. If the bank had been managed by an individual who 
understood the business well, he would have have taken care to get rid of the 
consols in small sums, so as not to affect the market, and purchase into the 
three per cents; for they might depend upon it that the Chancellor of the 
Exchequer intended to reduce the three-and-a-quarter per cents. to three per 
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cents., anil the three per cents. to two-and-a-half. If consols were reduced 
a half per cent., this would give the government the sum of £2,400,000, and 
if the others were reduced a quarter per cent., this would yield them another 
£600,000, making in all a sum of £3,000,000. This was “looming in the 
future” they might depend upon it. (Hear, hear.) 

The Governor.—I do not wish to question the competency of any pro- 
prietor to ask such questions of the directors as he may consider necessary to 
enable him to form an opinion of the propositions submitted to him, but I 
think I need hardly remind the hon. proprietor that in asking me, as he does, 
to reply to this question, he is asking me to deviate from a course which has 
been adopted from time immemorial by the directors of the Bank of England 
(hear, hear); and I think I may safely presume that the course which has 
hitherto been adopted has been considered satisfactory and beneficial by the 
proprietors at large. (Hear, hear.) To answer such a question as that which 
the hon. proprietor has just put to me involves a manifest absurdity—if he will 
excuse me using such an expression—because it would be mercly giving partial 
information on a subject with respect to which, if information is required at 
all, it is absolutely necessary that it should be given in perfect detail. (Hear, 
hear.) That it has not -hitherto been considered desirable to require this in- 
formation from the court of directors must, I think, be well known to every 
gentleman I now see before me. I presume, therefore, that the proprietors 
have considered that the practice of the directors has been a wise one, and 
that it would not be an expedient course to deviate from it, more especially at 
the present time, when the accounts of the Bank are divided into entirely, 
separate divisions, leaving the issue department on its own footing, and the 
banking department on the same principle as any other joint-stock company 
carrying on the banking business in England. It was not considered desirable 
by the Tesaicane in the last charter which they granted to the bank to require 
a public statement of a more detailed kind than that which is published 
weekly in the Gazette ; and if the existing practice is to be altered, it ccr- 
tainly can only be done in pursuance of a general wish on the part of the 
proprietors. 1 think that in the meantime the proprietors will support me in 
the opinion that it would be a dereliction of duty if I, as representing the 
directors, were to deviate from the course which has hitherto been pursued by 
answering the question which has just been submitted to me by Mr. De Win- 
ton. (Hear, hear.) If, however, he has any other question to put to me, I 
shall endeavour, as far as possible, to give him every information. I think it 
hardly necessary, nor do I think it would be expected, that I should follow 
him into the long detail which he has gone into respecting the intentions of 
government. This meeting has certainly not been called to consider and 
debate that question. You are met here to consider whether, as bank pro- 
prietors, you can approve of the dividend which has been recommended to 
you by the directors. I need hardly say that the accounts have been made up 
on this occasion in the same manner as that in which they have always been 
made up, and that it was the sole intention and desire of the directors in so 
making up the accounts to ascertain, in the first place, that their capital was 
intact, that is to say, that it was worth the sum at which it stood in their 
books, and then, having ascertained that, to proceed in the usual way to ascer- 
tain the profits of the bank. I have always understood that it was the 
general desire of the proprietors that no subdivision of a dividend should 
take place to a smaller extent than a half per cent., and that if there was a 
fractional amount less than a half per cent. it should go to the augmentation 
of the dividend for the ensuing half-year. If I am correct in this under- 
standing, as I believe I am, I think that the feeling of the proprietors will be 
that I have given all the answer I can to the question of Mr. De Winton. 
(Hear, hear.) 
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Mr. Dr WInTon wished to know what they were met there for! Were 
they always to be left in this darkness? The railway and joint-stock banking 
companies put their accounts into the hands of their proprietors, and why 
should not the Bank of England do so too? This close system might have 
done well enough for old times, but not for now. Mr. De Winton concluded 
by seconding the motion respecting the dividend. 

Mr. Alderman Satomons, before the question was put, wished to he 
allowed to say that he thought the answer of the governor to Mr. De Winton 
perfectly satisfactory. (Hear, hear.) He, for one, should have no objection to 
see a more ample publication of accounts, if the court generally should think 
it necessary; but it struck him that at a time when they were receiving a7 
per cent. dividend, notwithstanding the market rate of money was not more 
than 24 per cent., it came with a very bad grace from any proprietor to raise 
difficulties and attack the management of the Bank. (Hear, hear.) It seemed 
to him very surprising that, whenever there was an augmentation of the divi- 
dend from 34 to 4 per cent. for the half-year, there was a general feeling of 
satisfaction, and not aword of murmur or doubt about the management of the 
Bank, but that the moment the current of events showed that it was impossible 
to give a large dividend, there was a disposition to carp at the management, and 
to make unfair and ungracious remarks; because it seemed to him that the 
amount of the dividend was only one element to be considered in the question 
of the Bank management. (Hear, hear.) With respect to whether there should 
be a permanent governor or the present system maintained, he admitted it 
was a subject on which a debate might fairly be raised at the proper time; but 
he did not think that the management should be attacked merely because it 
was impossible to give a larger dividend than 34 per cent. He thought the 
proprietors should be thankful that the governor had been able to make so 
good a report as he had done. 

— question with respect to the dividend was then put, and carried unani- 
mously. 

Mr. De Winton again rose, amid some murmurs of impatience, and said 
he had no want of confidence in the present directors, but he thought that, if 
their accounts were well kept, they need not be ashamed to show them, He 
begged to observe, also, that the Bank had no less than £12,000,000 unem- 

loyed, and that if only one-half of that sum were employed at 13 per cent. 
it would produce £90,000 a year. If the accounts were placed regularly 
before the proprietors every half-year, he was persuaded the result would be, 
that they would have a larger dividend than they had now ; and at all events, 
they would be enabled to judge for themselves whether the business was con- 
conducted in the most economical way possible. The hon. proprietor then 
gave notice that at the next half-yearly court he should move, that at least 
six days previous to all subsequent mectings copies of the accounts should 
be sent to every proprietor holding £500 or more of stock of the Bank of 
England. 

Mr. Cooke deprecated the course which Mr. De Winton had intimated his 
intention of taking, and said it should meet with his decided opposition. There 
was a great distinction between this and a private banking establishment, in- 
asmuch as this transacted Government business which could not be looked into. 

Mr. MasTERMAN, M.P., wished to know whether the Bank had any means 
of alleviating the inconvenience which was at present felt from the want of 
silver coin ? 

The Governor.—The best answer I can give to Mr. Masterman is, that 
the Bank themselves have suffered as much inconvenience as any banker in 
London from the want of silver coin, which I believe to have been caused by 
the abstraction of a large amount of that portion of the currency for the pur- 
poses of emigration, at a peculiar time, when it was also in great demand for 
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agricultural purposes in connection with the harvest. These two causes 
operating at the same momeut had led to a greater demand for silver coin than 
probably could, under any other circumstances, have been anticipated. (Hear, 
hear.) Mr. Masterman, as well as every other gentleman acquainted with 
banking in London, must be quite aware that the Bank of England had no 
control whatever over the silver circulation. It is supplied to them by the 
Government, and the Bank of England are not bound to hold any larger 
amount of silver than is necessary for their own banking purposes, and for 
paying in change those demands which are made on the Bank. At the same 
time, we always endeavour to give every facility in our power to the distribu- 
tion of the silver coin on hehalf of the Government, and with that view we 
keep up at a considerable expense an establishment here almost exclusively for 
the purpose of arranging the ingress and egress of silver, so as to cause as little 
inconvenience in its general distribution as possible. But the Bank of England 
cannot undertake to keep a specified amount of half-sovereigns or silver coins ; 
and what they do is at the hazard of a loss to themselves. It is therefore with 
great unwillingness that the Bank throws any impediment in the way of the 
London bankers in supplying silver coin to their country customers, who seem 
to think that the Bank of England is bound to supply them with any amount 
they choose to ask for, without regard to the amount in the treasury at the 
time; but it is quite impossible that their request can be complied with. At 
the same time, the Bank has urged the necessity of an immediate issue of a 
certain amount of silver coin, and I believe that in a short time all difficulties 
of the kind referred to will entirely disappear. (Tear, hear.) 

The Governor then acquainted the court that the dividend warrants would 
be delivered and paid on Monday, the 11th of October next. 

The Court then adjourned. 





PRESTON BANKING COMPANY. 


Account of the Assets and Liabilities on Saturday, the 4th of day of September, 
1852.—From the London Gazette. 


ASSETS. 


Bills of exchange, bank premises, preliminary ex- 

penses, loans, &c., cash in bank, and deposits in 

other banking establishments .. a .. £429,769 11 10 
£429,769 11 10 


LIABILITIES. 
Capital stock oe = “< 0 .. £100,000 0 0 
Deposits and other liabilities es a .. 317,307 3 6 
Undivided profits .. oe * “ ee 12,462 8 4 


£429,769 11 10 





Tae CommerctaL Bank at Bompay has declared a dividend for the 
past six months at the rate of seven per cent. per annum. The tvtal net pro- 
fits of the half-year amount to Rs. 1,48,648 10 0, of which Rs. 28,178 10 0, 
or nearly a fifth, have becn carried to the reserve-fund account. 
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COLONIAL BANK 


Account, showing the whole amount of the debts and assets of the Colonial 
Bank at the close of the year 1851; and showing also the amount of its notes 
payable on demand, which had been in circulation during every month of that 
year; together with the amount of specie, distinguishing each kind, and other 
assets immediately available in every such month, for the discharge of such 
notes. From the London Gazette. 


DEBTS. 
dol. ce. 
1. Cireulation .. ~ en * a .. 850,300 0 
2. Other liabilities ‘i oe oe a -- 4,453,332 86 


Total debts .. cee ae ag .. 5,303,632 86 
ASSETS. 
dol. c. 
. Specie et ro wa ou .. 1,156,447 39 
2. Other assets i es - ‘ihe .. 7;066,852 9 


Total assets ‘ er ‘ .. 8,223,299 48 





BANK OF MADRAS. . 
Statement of the Affairs of the Bank of Madras, at 30th June, 


ASSETS. 
Cash credits on deposit of government securities Rs.7,11,270 
Loans on ditto ditto 20,01,825 
Government bills discounted aa es - 1,56,910 
Private ditto ~ oe re 5,63,685 
Bank of Bengal .. on ‘ 9 em 7,965 
Bank of Bombay .. ee oe ee “ 15,310 
Dead stock. . a re ‘ 26,212 
Balance of cash on the ond . “a - -.- 19,74,688 





Rs. 54,57,868 








LIABILITIES. 
Bank notes in circulation .. és ar Rs.12,71,930 
Post bills ditto at on ee aa 2,158 
Deposits i as ‘nis ae ie 9,91,896 
Proprietors’ capit i .. 30,00,000 
Reserved fund, and profits for hi alf-year ended . 1,91,884 





Rs. 54,57,868 








PROFIT AND LOSS ACCOUNT. 
Reserved fund at 3lst December, 1851 .. .. Rs. 44,272 6 
Net profit for half-year... os os <o ome 612 5 6 


Rs. 1,91,884 6 








Dividend, at 10 per cent. ing annum, on aemenee Rs. 1,50,000 0 
Balance of reserved fund , ie as ‘41,88 46 





Rs. 1,91,884 6 


ne TEE 
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BANK OF FRANCE. 


THe Moniteur publishes the following monthly debtor and creditor account 

of the Bank of France, made up to Thursday, 9th September, as follows :— 
DEBTOR. 
F. c. 

Capital of the bank .. a ne ‘ s ist 91,250,000 O 
Reserve of the bank .. a me oe 12,980,759 14 
Reserve of the bank in landed property oe ie 4,000,000 0 
Bank notes in circulation .. oa si .. 468,441,900 0 
Ditto of the branch banks .. ne a i .. 147,174,350 0 
Bank notes to order .. oe Ree ae sit gi 6,704,663 8° 
Receipts payable at sight .. es Ss ee ‘ 13,749,515 0 
Treasury account current, creditor .. on sila .- 137,375,694 21 
Sundry accounts current - oi i a «» 107,719,914 
Ditto in the branch banks... Pe we is se 25,276,292 0 
Dividends payable... ee os an 703,729 25 
Discounts and sundry interests : os ns ba 1,976,236 48 
Rediscounted during the last six mouths she es _ 295,333 
Received on account of protested bills a i a 260,673 51 
Sundries ie =e +h ie ive tt ta 644,753 


1,018,553,825 9 
CREDITOR. F. c. 
Cash in hand . wi ni ne i .. 508,537,342 5 
Cash in the branch banks i ab is ea -. 100,566,912 0 
Commercial bills overdue... ‘ 184,285 65 
Commercial bills discounted, but not yet dee, of which 
28,540,962f. were received from the branch banks a 85,056,795 § 
Ditto in the branch banks .. a en we -. 103,712,672 0 
Advanced ona deposit of bullion .. ve oe 2,567,300 0 
Ditto by the branch banks .. ts ‘nis is oe 1,027,151 0 
Advanced on French public securities oe oe .. 31,514,836 
Ditto by the branch banks .. oe : ee e 6,848,317 0 
Advanced on railway securities ass a oe os 22,395,200 0 
Ditto by the branch banks .. ‘ a 7,124,889 0 
Advanced to the State by the ange of J une, 1848 . 75,000,000 0 
Government stock reserved .. es 10,000,000 0 
Ditto disposable : ef < . . 55,635,896 32 
Hotel and furniture of the bank ee an oe 4,000,000 0 
Landed property of the branch banks es its ‘ 3,699,360 0 
Interest in the national discount offices .. 99,000 0 
Expenses of the management of the bank and branches 459,171 24 
Sundries ate om at a a“ on 124,696 91 


1,018,553,825 9 


Certified by the Governor of the Bank of France. 
D’ArGoutT. 

The preceding account shows that the cash in hand has increased by 
8,496,000 francs. The commercial bills discounted have increased by 
5,300,000 francs. The advances on French government securities have de- 
creased by 5,000,000 franes, and on railway stock have increased by 600,000 
francs. ‘The bank notes in circulation have decreased by 6,500,000 francs. 
The balance to the credit of the Treasury has increased by 2,848, 000 franes. 
The sundry credits have decreased by 38,000,000 francs. 
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BANK OF NEW SOUTH WALES. 


At the adjourned meeting of the proprietors of this bank, held at the banking 
house, Sydney, on 30th April last, the following report was presented by the 
board of directors :— 

‘“We have great satisfaction in meeting you on the present occasion, to re- 
port the progress of the bank during the past half-year, and to submit to your 
consideration the present state of its affairs, which, we believe, will more than 
realise your utmost expectations. 

The present state of the profit and loss account will enable us to declare, 
not only the usual dividend, at the rate of ten per cent. per annum, but an 
eatra dividend, at the rate of ten per cent. for the half-ycar, to be applied in 
aid of the extension of the capital. 

The immediate necessity for such an extension arises from a restrictive pro- 
vision in the act of incorporation, by which the issue of notes is limited to the 
amount of paid-up capital; but we have every confidence, from the position 
that the bank had already attained, both in New South Wales and Victoria, 
and its rapidly-extending mercantile connection, that we shall be able to find 
remunerative employment for the additional capital now proposed. We 
therefore recommend the creation of 2,500 new shares, of £20 each, to be dis- 
posed of in accordance with the plan of allotment appended _to this report ; to 
facilitate the payment of which the extra dividend of ten per cent. will be 
available. 

We think it proper, however, to embrace the present opportunity of stating 
our objections to the existing limitation of the note circulation, and our inten- 
tion of applying to the legislature for an amendment of the act. The present 
limitation, when the limit is arrived at, involves us in the alternative of cre- 
ating fresh capital for what may be but a temporary necessity, or unduly 
restricting our accommodation to the public from the necessity of making 
payments exclusively in specie. 

In lieu of this limitation, we propose to obtain the sanction of the legisla- 
ture to the issue of our notes on the best of all security—an equivalent deposit 
of specie or bullion. 

It will be seen, by the accompanying accounts, that our stock of coin (not- 
withstanding the great extension of our exchange business, involving a con- 
siderable accumulation of funds in England) amounted to the large sum of 
£230,470 12s. 6d., being more than one-fourth of the whole amount held in 
the colonies of New South Wales and Victoria. But, having in view the great 
change in our financial affairs now in progress, and the duty it appears to im- 
ew on us of bringing all our resources within our immediate control, we 

ave ordered our London bankers to ship to us upwards of a quarter of a 
million sterling, the first shipment of which is now due. We have also limited 
our advances on hypothecation to the perishable produce of the colony, and in 
exercise of the powers “to deal in money, bullion, specie, and exchanges,” 
conferred by the deed of settlement and the act of incorporation ; we have been 
purchasing instead of advancing on our native bullion ; and propose to retain 
the same in our coffers until its exportation shall be required by the exigencies 
of trade. 

The amount under the head bullion, in the accounts now submitted, is 
estimated at cost price. 

We have set apart the sum of £5,000 to defray the cost of freight and in- 
surance on the shipments above mentioned. 

We have reduced our current bills to cash, by estimating the discount thereon 
at the rate of six per cent. per annum. 

We propose applying the sum of £2,945 14s. 5d., from the net profits, in 
augmentation of the reserve fund, which, it will also be observed, has been 
increased during the past half-year by the sum of £2,507 5s. 7d., received as 
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premiums on new shares. After the appropriation now proposed, the reserve 
fund will stand at £15,000. 

As we shall require to furnish the new bank at a considerable expense, we 
consider it the most jndicious course to write off the present office furniture 
account, together with the small remaining balance of preliminary expenses, 
to profit and loss. 

After these several appropriations, there remains at the credit of profit and 
loss the sum of £1,738 7s. 7d., to be carried forward to the new account for 
equalising future dividends. 

In the unparalleled circumstances jn which the local manager and directors 
of our branch bank at Melbourne have been placed by the gold discoveries in 
the sister colony, their management of our affairs has been marked by such 
ability and success, as to merit the special acknowledgements of the proprietary. 
And although the course of our affairs at the Moreton Bay branch has not 
been marked by any unusual event, we are happy to express our entire con- 
fidence in the ability and zeal of the local manager and directors, and our 
belief that the establishment of our branch there will eventually prove equally 
beneficial to the bank, and to the important interests connected with that 
district. 

The greatly increasing business of the bank at all its branches, which the 
present accounts indicate, is a gratifying proof of the desire, on the part of the 
public, to encourage colonial institutions ; and it will be our duty so to conduct 
its management as to prove that we are not insensible to the great trust re- 
posed in us. 

The new banking house proceeds towards completion, and at the end of 
July we hope to occupy it. We have given instructions to our manager at 
Melbourne to select a more eligible site for a banking house for our branch in 
the thriving city. 

It will be the duty of the present meeting to elect two directors to supply 
the vacancies occasioned by the resignation of Mr. John Thacker and Mr. 
Robert Campbell. The vacancies have been temporarily supplied, in con- 
formity with the provisions of the 44th section of the deed of settlement, by 
the appointment of Mr. George Thorne and Mr. Joseph S. Willis, who, together 
with Mr. Robert A. Hunt, having severally given the notice required by the 
45th section of the deed, and being duly-qualified proprietors, are now candi- 
dates for the vacant offices. 

The dividend of five per cent. will be payable at the head office on and after 
to-morrow, and at the branches immediately on the receipt of advice. The 
extra dividend will be payable in conformity with the provisions contained in 
the plan for the extension of the capital, appended hereto. 


PLAN OF ALLOTMENT. 

1. That the capital of the bank be extended to £200,000, by the ercation 
of 2,500 new shares, of £20 each. 

2. That one moiety of such new shares be forthwith allotted to the existing 
proprietors rateably, in proportion to the number of shares now held by each ; 
that is to say, one new share for every six shares now held; and in ease the 
number of shares held by any proprietor shall not be divisible by six, one share 
extra for any number over three shares above the nearest multiple of six, and 
one share to each proprietor holding less than six shares in all, the board 
being authorised to exceed the exact moiety, if it should be necessary to meet 
such special cases. 

3. That the remaining shares be allotted on the same principle, at such 
time or times as the board of directors may appoint, to the then existing 
proprietors. 

4. That all applications for the first allotment of shares must be made, and 
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the amount of such shares paid up, on or before the 30th June next, on pain 
of forfeiture. 

5. That the right to such allotment of new shares shall not be held to pass 
with a transfer of the shares now held, but all new shares not taken up by the 
proprietor entitled thereto, before transferring the shares now held by him, 
shall be disposable by the board of directors for the benefit of the company 
generally. 

6. That no shares be allotted in respect of shares now standing in the name 
of any exccutor or administrator, unless such executor or administrator shall 
become a proprietor, or procure some other person to become a proprietor, in 
respect of such shares, on or befure the 30th of June next; but the shares, to 
which such executor or administrator would be entitled shall be disposable 
by the board of directors for the benefit of the company. 

7. That, notwithstanding forfeiture of the right of allotment, the extra di- 
vidend of ten per cent. shall be payable, on and after the 30th June next, to 
the proprietors or representatives of the proprietors entitled thereto.” 

The president having moved the adoption of the report, a lengthy dis- 
cussion ensued on the various topics referred to. The report, however, in all 
material points, met with cordial approval, and was unanimously adopted. 
Messrs. Willis and Thorne weré elected directors in the room of Messrs. Thacker 
and Campbell; and after a vote to the board of directors, and to the local 
managers and directors of the branch Banks at Melbourne and Moreton Bay, 
the meeting separated, 
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SOUTH-EASTERN RAILWAY. 


Tue directors’ report states that the receipts for the half-year ending July 
31, 1852, have been £349,223, including £922 received of the Brighton Com- 
pany for toll; and the working expenses and renewals, £126,782. ‘The sum 
of £6,215 has been laid aside for renewal of permanent way. The rates, taxcs, 
and tolls amount to £15,109 ; the Government duty to £11,743; the rents of 
the Greenwich, Canterbury, and Whitstable, and Reading, Guildford, and Rei- 
gate railways to £44,831; which sums, in addition to the interest on the 
mortgage debt and guaranteed stock of the company, £51,726, makes a total 
reduction from the gross earnings of £256,409. 

The profit and loss account shows a credit of £4,438, after providing for the 
last dividend, and is debited with the sum of £2,770 for parliamentary ex- 
penses, and £702, being one-third of a loss sustained by fire at the company’s 
works at Ashford, leaving a balance available for dividend of £98,780. The 
total increase of the general passenger traffic of the line and branches during 
the half-year has been £15,174. The total increase of the traffic last half- 
year, compared with the same period of 1850, is £53,111. In the half-year 
ending on the 31st July, 1851, the number of miles run by the engines was 
1,186,627 ; the consumption of coke was 14,126 tons, being an average of 
26°6668 b. per mile, at a cost of 2°8571d. per mile; the total cost being 
£14,126. During the last half-year the mileage run by the engines was 
1,221,840 ; the quantity of coke consumed was 12,655 tons, the average con- 
sumption being 23-201 b. per mile, and the total cost £11,082, or 2°1768d. per 
mile. It thus appears that, although the engines ran last half-year 35,213 
miles more than in the corresponding half of the preceding year, the service 
was performed with a less consumption of coke by 1,47] tons, effecting a saving 
in the cost of coke during the half-year of £3,044, The running of the engines 
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shows an average cost of 1:267d. per mile; the cost of repairs and renewals 
* being 2°962d. per mile. 

The directors carried out the instruction to offer to the proprietors, pro ratd, 
the three shares purchased by the company at £20 per £30 stock. The 
amount of stock held by the company was £190,720, and the amount taken 
by the proprietors upon the offer made to them was £149,480. The stock 
not taken by the proprietors, viz., £41,420, was disposed of at £22 10s. per 
£30 stock, and so closed the account. The amount due to the company from 
proprietors in arrear of calls on the 3lst of January was £117,956. During 
the half-year £29,184 of calls has been paid, leaving a balance due to the 
company on the 3lst of July last of £88,772. During the past half-year the 
sums of £115,500 of debt previously raised at 5 per cent. per annum, £134,400 
at 43 per cent. per annum, and 108,000 at 4 per cent. per annum have been 
paid off, 41,065 having been renewed at the rate of 4 percent. The directors 
have, however, to observe, that the renewal of that amount at 4 per cent. had 
been arranged at a previous period. No new bonds were issued last half-year 
at a higher rate than 34 per cent. per annum. Since the commencement of 
the present half-year none have been renewed at a rate exceeding 3 per cent. 
perannum. The present average charge on the mortgage debt of the com- 
pany (£1,859,975) is 44 per cent. per annum, which rate will of course gradually 
be reduced by the effluxion of the mortgage at the higher rates. A saving of 
one per cent. on the present mortgage debt of the company would amount to 
£18,590 per annum, so that, were the debt fixed at 34 per cent. per annum, 
1s. 6d. per £30 stock, or the whole share capital of the company, would be 
annually saved thereby. The directors believe that the ultimate capital might 
be fixed at £9,699,375, which would be represented by the share capital, 
£7,433,700; the guaranteed stock, £481,300; and a mortgage debt of 
£1,784,375. The mortgage debt of the company was reduced during the 
past half-year by the sum of £137,035. It will be necessary for the company 
to use powers not yet exercised to the extent of £180,000, pending the reali- 
sation of surplus property. 

The amount at the credit of profit and loss, £93,780, will allow a dividend 
of 7s. 9d. per £30 stock, making, with the previous dividend of 10s. 6d. a 
return of 3 per cent. for the last year, and will leave a balance of £859. 

The auditors, Messrs. C. Child and J, Morgan, in their report, express a 
strong conviction that the best interests of the company require that the capi- 
tal account should be finally closed with as little delay as possible. They state 
that the capital expenditure for the half-year was £149,154, and that the 
capital is debited with £25,000, the loss incident to the investment in the 
company’s stock. 

The capital account shows that £10,119,091 had been received, and 
£10,354,186 expended, leaving a balance against the company of £235,095. 





LANCASHIRE AND YORKSHIRE RAILWAY. 


Tue report of the directors states that the total amount of share and mort- 
gage capital chargeable on revenue for the half-year ending the 30th of June 
is as follows, including leased lines :—Ordinary capital, £7,712,204; guaran- 
teed 6 per cent., £794,040; guaranteed 44 per cent., £259,937 ; Manchester 
and Southport capital, £13,395; and loans and delayed payments, £2,993,548 ; 
total, £11,773,119. The expenditure on capital account during the half-year 
amounted to £128,935. The revenue account for the past half-year, including 
the receipts for the Barnsley and North Union lines, shows that £420,166 had 
been received, from which £11,559 received for working the traffic of the 
Blackburn and Liverpool, Crosby, and Southport lines is deducted, leaving 
£408,607. To this is added £12,501, being two-thirds of the receipts of the 
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Preston and Wyre line, making £421,108. The receipts and disbursements 
on revenue account, excluding the Preston and Wyre, the Blackburn and - 
Southport-lines, the proceeds of which do not wholly belong to the company, 
amounted to £408,607, and for the corresponding period of 1851 to £372,954, 
showing an increase of £35,653. The disbursements amounted to £172,816, 
and for the corresponding period of 1851 to £152,675, showing a decrease in 
the expenditure of £70,141. ‘The balance of revenue for the past half-year 
applicable to dividend and interest amounts to £241,045. The directors re- 
commend a dividend at the rate of 3 per cent. per annum, less income-tax, 
leaving a surplus of £8,807 to be carried forward to the next account, The 
capital account shows that £11,855,737 had been received, and £11,812,222 
expended, leaving a balance of £43,515. The revenue account for the half- 
year ending the 30th of June shows that £432,667 had been received, and 
£191,622 expended, including £7,944 rates and taxes, and £5,131 Govern- 
ment duty, leaving a balance of £241,045. To this sum is added £19,270, 
the balance from the last account ; £695, dividends on shares in other lines; 
and £3,035, interest on balances; making together £264,056. Out of this 
sum is deducted £66,486, interest on loans, &c.; £15,987, Preston and Wyre; 
£20,721, North Union ; £6,500, Sheffield and Barnsley ; £23,821, on 6 per 
cent. stock ; £5,848, interest on 43 per cent. stock; leaving £124,691 for 
general dividend; out of which it is proposed to divide £115,883 at 3 per 
eent. per annum, and leave £8,807. 








Communications. 
To the Editor of the Bankers’ Magazine. 


PUBLIC AUDIT OF JOINT-STOCK BANKS. 


Sir,—I mentioned in a previous communication to you the necessity of 
having public audit of joint-stock banks, which I consider to be as necessary 
for the sake of the shareholders as well as for the satisfaction of the public ; 
for the shareholders of a joint-stock bank, no more than the public, have 
access to the affairs of the bank ; the only information they can obtain is at 
the general annual meeting of proprietors. I find the necessity of this audit 
now, more than ever, by looking at the statements given of the Scotch banks 
it the last number of your Magazine. 

I am glad to find that some banks are adopting the principle of electing 
two, three, or more of the shareholders, not being directors, to make a general 
audit of their affairs. This, I feel confident, will prove beneficial to the banks 
adopting it, and satisfy the minds of the shareholders ; for those directors who 
are afraid of exposing their affairs would not willingly submit to an audit of 
their accounts ; therefore, it is an evidence that those banks whose directors 
recommend an audit are in a healthy and prosperous state. ‘The most essen- 
tial duty of the auditors I should consider to be, to see that the capital of the 
company stands as stated by the accounts; that there are no old dormant 
debts, and which, to all probability, will never be realised, constituting a part 
of that capital; that the securities held by the bank for over-drafts, and other 
advances, of whatever nature, are available and sufficient to cover the advances ; 
and that no interest nor commission is charged on any doubtful debts, unless 
it be carried to a separate account, which might be called “ suspense income 
account,” so that this profit might not be divided until it is actually to hand. 

I understand that the shareholders of one of the banks of the Principality, 
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by the recommendation of the directors, have elected three of themselves to 
audit the affairs of the bank, and to report fully on the same at a future meet- 
ing of proprietors. This I consider to be a very prudent course ; and, in my 
opinion, there can be no plan that will prove more beneficial to the bank than 
this. It will both increase confidence in the shareholders towards the directors, 
and in the public towards the bank; and thus cause improvement in its 
business ; for I feel assured that the auditors will find the statements of the 
accounts to be perfectly satisfactory, as given to them by the directors. 


‘ , Yours respectfully, 
11th Sept., 1852. 





ON THE RECENT IMPORTATION OF GOLD. 


S1r,—Permit me a word upon the “ gold question,” relative to the currency. 

Assume that gold can be imported here at 66s. per ounce, when the im- 
porter is able to obtain 77s. 9d., what is the result? Where the purchasing 
power of his ounce of gold would have been but 66s., had our laws created no 
fixed value, he finds, by a device of our currency, he is able to obtain goods to 
the amount of 77s. 9d. I contend, therefore, we are absolutely making him 
a present of the 7s. 9d. difference, and suffer a national loss. Apply this to 
millions sterling! Why should we continue to so advantage our transatlantic 
cousins and antipodean relations? When gold does fall here, the loss, which 
is at present mystified by our currency, will be apparent. 

Again: when a certain and fixed value can always be obtained in another 
country, especially in one like this, for a peculiar commodity, the value of that 
commodity ts necessarily ruled at its place of production by such a circumstance. 
Gold is a commodity thus cireumstanced and thus enhanced in value ; its price 
in our currency should not be more than its market value at the seat of pro- 
duction, with added cost of transit, assaying, and coinage; there should be no 
merchants’ profit added, although a small commission might be allowed the 
bank for its trouble, if not sufficiently repaid by its other privileges, for it must 
be considered that the currency is really an imperial matter, although delegated 
to the machinery of an incorporated body for carrying it out. If the price of 
gold were fixed in our currency to include merchants’ profits, it would only 
enable the foreigner to obtain so much the more in. our maftkets, as already 
demonstrated. We need have no fear ofa scarcity of goldnow. Remittances 
will be made more and more in this form, and our fixed price here would force 
the price down at the mines, so as to allow a margin for traders ; other nations, 
in self-defence, would prevent, as far as practicable, its purchasing power being 
increased beyond our limit. Rates of exchange would work as usual; butit is 
better to place oneself on the safe side of the exchange, than to trust to palli- 
atives. It would be impolitic, destructive, and unjust, to suddenly adopt the 
changes indicated ; but it should be commenced at once, and done progressively, 
by giving notice of the first reduction at, say, two years hence, so that business 
engagements might be closed and entered upon accordingly; then a further 
notice at two years beyond this period. Inconveriences must arise in any 
arrangement. I think this would be the fairest and most convenient method, 
unless we adopt a new system of currency, such as a home currency, based 
upon the property of the country, inconvertible, and exchangeable into gold, 
the same as into any other commodity, leaving gold to settle the balance of 
our dealings with other countries at its market value, placing our home 
currency, by common agreement, at the representative value it now holds 
among ourselves. I could enlarge upon this topic, but fearing the length of 
my communication, beg to remain, sir, 

Your obedient servant, 
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PATRONAGE OF BANK DIRECTORS. 


S1r,—A perusal of the letter of A. F. N., on “Proposed Checks on Bankers’ 
Mismanagement,” inserted in your Magazine for May, has brought to my 
recollection a few of the practices formerly, and, to a certain extent, still pre- 
valent in the system of joint-stock banking in this country. 

A. F. N. alludes to the “wants and necessities of the directors,” and ad- 
vances to them, stating plainly that such advances have often been the cause of 
the insolvency of banking companies. To provide against such a system, there 
is generally a clause inserted in most deeds of settlement, whereby the director 
applying for a loan, either with or without security, is prevented being in the 
board room when his brother directors discuss whether he should or should 
not haye the advance. This is a move in the right direction; but, as it too 
often happens, that this clause is not attended to—that one director overdraws 
his account, then another, without security—how can the directors refuse an 
advance to one of themselves, even though that director should not be a man 
of much means ? 

In most banking companies, the manager is the servant of the directors and 
shareholders, and holds a subordinate position to both, but in a few banks 
he is the master of the directors, and leads them into either good or bad 
fortune. 

There are, also, companies where the directors and the manager play the 
ball into each other’s hands alternately—a director helps himself to a loan, 
another does the same—the manager requires an advance, and takes it, without 
consulting the directors. 

Where such a system prevails, the directors cannot call the manager to ac- 
count, lest they, in turn, should be called to account also. 

Again, the patronage belonging to the directors is too often abused; and 
sometimes the manager tries to get a share of this patronage. 

One of the directors has a son in the establishment as a clerk, whom he is 
anxious of pushing forward over the heads of older and more experienced clerks ; 
the manager, also, has a son, a clerk in the same office, whose advancement is 
the dearest wish of his heart. 

The son of the director is translated to a higher position, with a consider- 
able increase of salary, and this with the consent cal approbation of the mana- 
ger; and, shortly afterwards, with the assistance of this director and the other 
directors who may have relations looking forward to appointments, the son of 
the manager is appointed to an office with a large salary—to the disgust of 
the other bank clerks and the local shareholders. 

Relatives of directors and managers of banking companies have as good a 
right to promotion as any other clerks im the establishment ; but when all the 
patronage is made use of for their advantage, to the exclusion of older and 
better men, it is an abuse of that power delegated to them by the share- 
holders. 

I remain, sir, yours obediently. 
FAIR PLAY. 
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Tue Ban«ine Instirute.—The first monthly meeting of the members 
of the Institute for the present session will be held on Tuesday, the 12th Oc- 
tober inst., when Mr. Francis (the author of the “ History of th» Bank of 
England,” &e.) will read a paper “ Ox the Advantages of Commercial Crises.” 

The following monthly meetings will be held:-——9th November, 14th Decem- 
ber, 1852; 11th January, 8th February, and on the 8th March, 1853, 
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New Bank ror Inp1a.—A prospectus has been issued for establishing a 
new bank of India, with a capital of £1,000,0000, in shares of £20 each; de- 
posit, £5 per share. The names of the directors have not heen published. 


INSURANCE oF BANK PremtsEs.—A fire insurance company has recently 
been formed, of which an old bank officer, Mr. Anthony Dillon, is the manager, 
called the “ Provincial Fire Insurance Company,” having its head office at 
Wrexham ; and as it intends to make the insurance of bank premises a leading 
feature of its business, we may usefully direct the attention of our readers to 
the establishment. The terms paid to fire insurance companies by banks are at 
present far too high. A fire at a banking house is one of the rarest of acci- 
dents, and yet banks pay as much as ordinary assurers, although the risk 
to the company is very small. Mr. Dillon sees the unfairness of the rates 
charged to bankers, and in the new company offers them advantages which we 
think many will accept. The proprietors of the “ Provincial Fire Insurance 
Company ” are highly respectable, and a list of the shareholders accompanies 
the prospectus. 


A New AuvsTRALIAN BANK is in course of formation in London, called 
the London Chartered Bank of Australia. To be incorporated by - Royal 
Charter, with limited liability. Capital £500,000 sterling (with power to in- 
crease to £1,000,000), in 25,000 shares of #20 each; deposit £2 10s. per 
share. The directors are—chairman, Duncan Dunbar, Esq., firm of-D. Dunbar 
and Sons; Richard Henry Browne, Esq., late director of the Bank of Aus- 
tralasia, Melbourne; James Denis de Vitré, Esq., director of the London and 
Westminster bank ; William Fane de Salis, Esq., director of the Peninsular 
and Oriental Company (late director of the Union Bank of Australia, Sydney); 
John Utlay Ellis, Esq., chairman of the General Screw Steam Company ; 
Thomas Dyer Edwards, Esq., director of the National Bank of: Ireland (late 
of the firm of Edwards and Hunter, Sydney); John Griffith Frith, Esq., 
deputy-chairman of the London and County Joint-Stock Banking Company : 
Patrick Douglas Hadow, Esq., director of the Peninsular and Oriental Com- 
pany ; Alexander Hoyes, Esq., auditor of the South-Western Railway Com- 
pany; Fowler Newsam, Esq., deputy-chairman of the Globe Insurance Com- 
pany; James Nelson Smith, Esq., firm of Smith, Campbell, and Co., Sydney, 
and J. N. Smith, and Co., London; William Walker, Esq., firm of William 
Walker and Co., Sydney, and Walker Brothers, London: with power to add 
to their number. Colonial inspector—Charles Falconer, Esq., late manager, 
Bank of Australasia, Sydney. Auditors—John Gurney Hoare, Esq.; Thomas 
Chapman, Esq., F.R.S. Bankers—Messrs. Barnett, Hoare, and Co., Lom- 
bard-street. Solicitors—Messrs. J. C. and H. Freshfield, New Bank-build- 
ings. Secretary—Mr. George Alexander. Offices—3, Winchester-buildings, 
Great Winchester-street. 

BANKING 1s InpDt1A.—The late order, prohibiting government servants 
from taking any active part in the management of banks in India, has caused 
a considerable stir amongst all persons interested in those institutions. Volu- 
minous correspondence on the subject has filled the columns of almost every 
Indian journal, and the opinions offered have been as much at variance as might 
be expected from the many hands employed in wielding pens on the occasion ; 
but nothing has yet been decided as the proper course to adopt. Rumour has 











548 Notes of the Month, 


it that one Mofussil bank is making strenuous endeavours to have the order 
set aside. The grounds set forth are, that amongst private parties there are 
but few individuals who hold a sufficient number of shares. to qualify them for 
the direction, whilst, on the other hand, the deed of copartnership expressly 
stipulates for a fixed number of directors, which number could not be reduced, 
because it might become a legal question, whether any transactions concluded 
by a smaller number than is provided for by the deed, would be binding upon 
the shareholders. It is intended to memorialise Government on the subject. 


Bank or EnGLAND.—A special court of proprietors was held at the Bank 
of England on the 15th ult., for the election of a director in the room of Sir 
John Henry Pelly, bart., deceased. The chair was taken by Thomson Hankey, 
jun., Esq., when the scrutineers were appointed, and made their report unani- 
mously in favour of Joun Ortver Hanson, Esq., who was elected accord- 
ingly. The court then adjourned. 


New Frencu CornaGe.—The various mints in France are actively at work 
upon the new copper coinage, which is to replace the present heavy and ugly 
sou. Strictly following the decimal system, the new coins will be of 1, 2, 5, 
and 10 centimes in nominal value ; and will correspond in weight with 1, 2, 5 
and 10 grammes. This, however, is only half the weight of the copper coins 
now in circulation, and, consequently, of only half the intrinsic value. The 
French Government is thus once more trying an experiment which has so often 
failed, both in France and in most other European states; namely, that of 
issuing coined money of which the real metallic value is very greatly inferior 
to the legal. There was already a difference of 53 per cent. between the actual 
cost of a. French sou and its current legal value, which is about the same 
difference as exists in the English copper money. But the new coinage will 
offer a premium of 177 per cent. to the forger; and it remains to be seen 
whether so great a temptation will not cause the country to be deluged with 
spurious coins, to the confusion of trade, and the serious injury of the poor, 
whose dealings are principally in small sums, and who may find the prices of 
the commodities which they daily use sensibly augmented by the depreciation 
of the currency in which payment is made, while their wages would continue, 
at least for a time, to be reckoned in the state coin. England had a severe 
lesson on this subject towards the end of the last century, when a geucral 
licence existed for the issue by private individuals of copper tokens, or facti- 
tious pence—a licence which gave rise to an enormous trade in this irregular 
money, demoralising whole classes of people concerned in the issue, and in- 
troducing uncertainty and fraud into the daily dealings of the community. It 
was calculated at the time, that the quantity of factitious money was fortyfold 
that of the state coinage. After laws were passed to render penal the issue of 
any kind of coin other than what the mint produced, no less than 650 persons 
were prosecuted for that species of forgery, most of whom were condemned, 
and many executed. A new and beautiful copper coinage was also struck at 
Birmingham, by order of Government, and issued to the extent of 40,000 
million pieces (pence and halfpence) ; but, instead of displacing, as was hoped, 
the spurious money, the numerous parties interested in the latter soon con- 
trived to get hold of the state coin, and melted it down as material for their 
own issues. The only efficacious remedy was to give intrinsic value to the 
national copper coinage ; and after that was adopted, the forgeries were gra- 
dually thrown out of circulation, the difference (50 per cent.) between the real 
and nominal value of the Government pence not being sufficient to pay the 
cost and risk of forgery. The French Government relies on the skill of its 
artists, and the beauty of the metal ey (bronze), to protect from suc- 
cessful imitation its new copper coinage; by the depreciation in the metallic 
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worth of which it will gain more than the estimated cost (7,560,000 franes) of 
the operation. It is a hazardous speculation ; and if it fail, the loss incurred 
by the nation will be very great, in addition to the social evils which inevitably 
accompany the extensive circulation of forged coin. 





Save or EncumBerep Estates 1n IRELAND.——The following summary, 
supplied by the Freeman’s Journal, of the proceedings in this court since its 
foundation, will be read with interest. The facts stated may be relied on, for 
they are derived, after minute inquiry, from the published reports and other less 
available sources of intelligence :— 

“Summary of proceedings in the above court, from the commencement of the 

sittings, the 25th of November, 1849, to the lst of September, 1852. 





Number of petitions presented by creditors .. os 1,656 
Number lodged by owners ee oe oe ne 485 
Number presented by assignees of insolvents. . oe e 275 
Total number of petitions presented oe ne 2,416 

Total amount of encumbrances, as stated in the schedules to said 
petitions .. ne oa rn i -- £30,515,316 

Net annual rental of estates sought to be sold by said 2,416 pe- 
titions, and applicable to pay said encumbrances .. -. 1,450,000 

Number of estates sold in court to last auction day, 772, of which 
property in Leinster produced... ne _ .. 1,969,309 
Munster produced ee en ae +» 2,493,249 
Ulster produced ie a re oe «» 1,261,471 
Connaught produced gs ea on - «» 1,491,052 


The total amount produced by auction in court was .. £4,705,907 








Produced by auction in the provinces ns ae -. 1,573,858 
Produced by private sale.. oe ée oe ee 935,318 
Total amount realised by said 772 estates .. «+ £7,215,083 
Total amount distributed to creditors, including £980,000 
allowed to purchasers, being encumbrancers .. «+ £4,250,000 
Total number of purchasers oe oe oe 2,336 
Of which there were about 120 resident out of Ireland. 
Total number of conveyances executed 2,311 


Total number of petitions presented in which the allocation 

schedule has been settled, the money paid to the parties 

entitled, and the proceedings entirely disposed of $0 420 

Total number of titled persons for the sale of whose estates petitions have 

been presented to the commissioners :—two marquises, fifteen earls, three 

viscounts, one lord, five barons, six honourables, one right honourable, twenty 

baronets, five knights, two counts, seven M.P.’s, and nine ex-M.P.’s. 

The greatest number of petitions presented in one month was 139 (Novem- 

ber, 1849), and the least number in one month was 26 (September, 1851). 


The greatest amount of property sold was situated in the counties of Galway 
and Cork. 


Of the 2,416 petitions presented there have been 2,389 fiatted by the com- 


missioners. 


The above return no doubt shows a great difference in the sum realised by 
the sales and that distributed to creditors, but is easily accounted for in this 
manner—firstly, that a great part of the sum is produced from sales imme- 
diately prior to the last vacation, and which cannot be distributed to the 
claimants until the commissioners resume their sittings; besides, sufficient 
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time is allowed to creditors to lodge their claims and prove their demands; 
secondly, in ascertaining the priority of each particular claim, particularly where 
the fund may not reach all the encumbrances; thirdly, by a very considerable 
sum having been transferred to the Court of Chancery, to be distributed by 
that tribunal; and the moderate sum that a property is brought into this 
court and all the proceedings wound up for is really astonishing, very con- 
siderable estates having been sold, the money allocated, and the costs not 
more than between £200 and £300, including surveying, valuing, printing, 
&e., and yet no court was ever so deservedly popular with the ‘profession, the 
solicitors being well satisfied with their fees, the quick payment to them 
making up for the long protracted Chancery costs ; and the kindness and ur- 
banity of the commissioners, and their very attentive, hard-working staff, are 
at all times the theme of admiration with every practioneer in the court.” 
PREVENTION oF Forgery or BANKING DocuMENTs.—At the recent 
mecting of the British Association, the following interesting paper was read on 
the above subject: “On Glynn and Appel’s Patent Paper for the Prevention of 
Piracy and Forgery by the Anastatic Process,” by S. Bateson, Esq.—* As 
some may be unacquainted with the nature of the anastatic process itself, and of 
the abuses of which it is capable in unscrupulous hands, I think it right, in the 
first place, to give you a short account of its history, nature, and progress. It 
was invented some eight or nine years ago by Mr. Rudolph Appel, a native of 
Silesia, who came over to this country. Owing to various circumstances, the 
anastatic printing languished for several years, until tardy justice was done to 
its inventor at the Great Exhibition in 1851, when a prize medal was awarded 
him. Since that time it has been becoming more general known. The term 
‘anastatic’ means raising up, or a reproducing as it were, and very significantly 
does the name express the result; for by it any number—thousands upon 
thousands—of reproductions of any printed document may be obtained, each 
of which is a perfect: fac-simile of the original, no matter how elaborate the 
engraving may be, or ‘how intricate the design. I will now endeavour to 
describe the actual operation of anastatic printing. The print of which an 
anastatic copy is required is first moistened with very dilute nitric acid (one 
part of acid to seven of water), and then being placed between bibulous paper, 
all superabundance of moisture is removed. The acid being an aqueous solu- 
tion, will not have attached itself to the ink on the paper, printers’ ink being 
of an oily nature; and if the paper thus prepared be placed on a polished 
sheet of zinc and subjected to pressure, two results follow:—In the first 
place, the printed portion will leave a set-off or impression on the zinc; and 
secondly, the nitric acid attached to the non-printed parts of the paper will 
eat away and corrode the zine, converting the whole, in fact, into a very shallow 
stereotype. The original being removed (perfectly uninjured), the whole zinc 
plate should next be smeared with gum water, which will not stick to the 
printed or oily part, but will attach itself to every other portion of the plate. 
A charge of printers’ ink being now applied, this in its turn only attaches itself 
to the set-off obtained from the print. The final process consists in pouring 
over the plate a solution of phosphorous acid, which etches or corrodes more 
deeply the non-printed portion of the zinc, and produces a surface to which 
printers’ ink will not attach. The process is now complete, and from such a 
prepared zine plate any number of impressions may be struck off. The uses to 
which this invention may be applied are various:—copies of rare prints may be 
obtained without the aid of an engraver; reproduction of books, or of works 
out of print, may be had without setting up the type; authors may illustrate 
their own works; and amateur artists may have fac-similes of pen-and-ink 
sketches at a very inconsiderable expense. ‘To be in accordance with the facts 
already mentioned, the anastatic process should only be applicable to the copy- 
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ing of impressions made with printers’ ink ; any other inks, however, even the 
most fugitive, may be adapted to this operation, and hence, without some 
safeguard, the dishonest practices to which the anastatie process might be ap- 
plied would be numerous. Copies of cheques and bank notes may be taken 
so as to defy scrutiny. In point of fact, bankers have becn mistaken again 
and again when examining notes and cheques forged by this process; and as I 
have now endeavoured to impress upon you the laws, I will shortly describe 
the antidote which is offered by the patent paper invented by Messrs. Glynn 
and Appel. It is as beautiful from its simplicity as it is efficacious in its oper- 
ation. It consists merely in impregnating or dyeing the pulp of which the 
paper is made with an insoluble salt of copper. After a series of experiments, 
the patentees preferred phosphate of copper to any other salt ; and for this 
purpose sulphate of copper and phosphate of soda are successively mixed with 
the pulp, which, of course, produce an insoluble salt, the phosphate of copper. 
Besides this, a very small portion of a peculiar oily and non-drying soap is in- 
troduced, which affords a double protection. Should the forger attempt to 
submit a note or cheque printed on the patent paper to the anastatie process, 
a film of metallic copper separates between the paper and the zinc, not only 
preventing a set-off, but cements the paper so strongly, that the paper must be 
destroyed—it can only be removed in small pieces. Thus, the forger is punished 
by the loss of the original, the public protected, and the banker benefited, as 
it is persumed no forger would apply for the value of the note so unlawfully 
used. Hitherto, elaborate engraving, beauty of design, and execution by 
skilful hands have been the sources of protection, aud under such conditions 
a forger must either be a skilful engraver or employ some person to engrave 
for him. This fact has generally led to the detection of forgery; but you can 
easily imagine how justly alarmed bankers will become when they learn that 
any one who understands what is called chemical, that is to say, lithographic 
printing, may, with the aid of a zine plate, a little nitric acid and a press, be 
able to produce such perfect fac-similes of notes and cheques as to pass the 
scrutiny of the most lynx-eyed of their clerks. You will agree with me that it 
would be wrong, if not criminal, to publish to the world so dangerous a process 
to facilitate forgery, unless I was, at the same time, to produce a safeguard 
which would absolutely defeat such attempts.” 








Appointments and Changes in Banks. 


A Brancu of the London and County Bank was opened at Colchester on 
the 26th August last, under the management of Mr. Alfred Good, who was 
previously cashier at the Brighton branch of the bank. 
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Dus in (Messrs. J. J. Stephens & Son) 24th September, 1852.—Prices of 
joint-stock bank shares as sold on the Dublin Stock Exchange between the 
24th day of August and 24th September instant, viz. :—Bank of Ireland Stock, 
220, 2193, 2194, 219, 2193, 2193; Hibernian Bank, 31}, 313; Naticnal 
Bank of Ireland, 18Z, 19, 19; Provincial Bank of Ireland, Nil! Royal Bank 
of Ireland, 143, 15%, x. d. ‘ 

Huu (Messrs. J. W. Flint & Co.) 25th September, 1852.—Hull Banking 
Company, 133, 14; Yorkshire Banking Company, 6, 6}. 

Lxeps (Messrs. Greenland Brothers), 25th September, 1852.—Leeds Bank- 
ing Company, 223, 23; Yorkshire Banking Company, 6, 6}. 
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HMonetarp Entelligence. 


REVIEW OF THE MONEY MARKET DURING THE MONTH OF 
SEPTEMBER, 1852. 


Tue quict state of things which prevailed at the close of last month has 
continued during September. The excitement, however, has been much less 
than during August. The American fishery question was considered to be 
settled some weeks ago. The influence of the harvest has also been less felt 
in consequence of an impression that, in spite of the bad quality of the crop 
in some of the grain counties, there will, after all, not be any great deficiency. 
It remains to be seen how far this impression is correct. It is of some im- 
portance to observe the growing tendency to encourage speculative schemes. 
Several schemes have already advanced so far as to issue scrip, and that scrip 
bears a premium—as we dare say it is very fairly entitled to do. The infallible 
influence of all premiums on scrip, however, is to extend the manufacture of 
the commodity ; and there is a distinct tendency to do that. The number of 
newly projected railways is increasing rather fast, and most of them seem to 
be reasonable. But that is not the point; the good schemes are sure to ap- 
pear first, and the indifferent ones will come out on the strength of the success 
already achieved. 

The rates of discount have been a trifle higher, and about 2 per cent. may 
be quoted as a general rate. Money is taken “ on call” at 14 per cent.; and 
there is a large quantity of bills offering. 

The railway market has remained dull, but steady. 
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THE CORN TRADE. 
Tue Gazette returns for England and Wales have been— 
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The importations since the harvest of 1851 have been :— 
Wheat. Other Grain. Total. 
Qrs. Qrs. Qrs. 
Fifty-five weeks ended 18th Aug., 1852 2,949,397 2,283,094 5,232,491 
Four weeks ended 15th Sept., 1852...... 285,656 217,578 





3,235,053 2,500,672 
And the weekly average results have been— 
Fifty-five weeks ended 18th Aug., 1852.... 54,000 41,000 
Four weeks ended 15th Sept., 1852........ 71,000 54,000 





More :. 17,000 13,000 30,000 
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The rise of price which took place under the first influence of the bad 
weather in August, has partly subsided. It is now considered that, while in 
in the counties south of the Humber the crop will be very inferior in quality, 
and, in some cases deficient in quantity, still the favourable nature of the 
yield in the north of England will go a long way towards raising the total 
produce of the island to not much short of an average. It is at present, how- 
ever, premature, to speak positively on this point. We have yet to see what 
is the result of the harvest in France and Germany, and also what is the real 
extent of the potatoe disease. On the whole, if we were holders of corn, we 
should not sell it just at present. 





STATE OF TRADE. 


Tne accounts from the manufacturing districts continue to be good. The 
amount of business is said to be large, and, although profits, particularly in 
the West Riding, may not be very great, the returns are safe and fairly remu- 
nerative. A great number of new mills, both cotton and woollen, are said to 
be in course of erection. 





BANK OF ENGLAND. 
TueE Gazette returns have been :— 


LIABILITIES. 
Date. Public Private Total Total 
1852. Circulation. Deposits. Deposits. Deposits. Rest. Liabilities. 


Aug. 28.. 2401 .. 632 .. 12°64 .. 1896 .. 323 .. 46°20 
Sept. 4..2424 .. 667 .. 1213 .. 1880 .. 355 .. 46°59 
» 11..2348 .. 729 .. 1233 .. 1962 .. 355 .. 46°65 
» 18.. 2000 « OO .. NS .. SS . She .. 283 . 


ASSETS. 

Bullion in Bullion in 
Date. Public Private Banking Issue Total Total 
1852. Securities. Securities. Department. Department. Bullion. Assets. 


Aug. 28.. 14°19 .. 1009 .. 1329 .. S62 .. 2191 .. 4620 
Sept. 4..1419 .. 1055 .. 13°04 .. S81... 21°85 .. 46:59 

oo Bho 19D 4. 166 .. I98l .. 808 .. BSD .. G6 

» 6B. HP. Wy... De. 7s w Bay . 63 

The Circulation continues to decrease. We are disposed to think that the 
high figure at which it stood a few weeks ago was to be traced, in a great 
measure, to the limitation in the country bank issues. We infer, from in- 
quiries made, that the country bankers have been subjected to great incon- 
venience during the summer, in consequence of their circulation being limited ; 
and as the Bank charter will soon be under discussion, it might be of service 
if our pages were made the medium of placing on record any particular facts 
connected with the working of the present law. The Bullion remains much 
the same; and, probably, an increase of imports before the end of the year 
will reduce it, in spite of the Australian supplies. 








NOTICES TO CORRESPONDENTS. 


Joint-Stock BANK REerorts.—We shall esteem it a favour if the leading officers of joint-stock banks 
will be kind enough to forward us copies of the reports presented at their meetings as early after 
the meetings as convenient. 

Wa. B.—Mr. Gilbart’s “ Zen Minutes’ Advice on Keeping a Banker” was published by Longman and 
Co. ; it is now included in his “ Practical Treatise on Banking.” 

MERCATOR, on the half-note question ; Z., on the practice of issuing bills without stamps; and several 
MINOR COMMUNICATIONS shall be duly attended to. 
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Bank of England eekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 


ISSUE DEPARTMENT. 


























1852. 1852. | 1852. 1852 
Aug, 28th. | Sept. 4th. | Sept. 11th. | Sept. 18th 
. é # é r-4 
Notes issued.....e+eeeeeeeee++| 35,444,910 | 35,354,075 | 35,349,790 | 35,154,530 
Government debt........... +++] 11,015,100 | 21,015,100 | 11,015,100 | 11,015,100 
Other securities ............ +-| 2,984,900 2,984,900 2,984,900 2,984,900 
Gold coin and bullion ........| 21,425,943 | 22,334,921 | 21,330,636 | 21,135,376 
en 18,967 19,154 19,154 19,154 
35,444,910 | 35,354,075 | 35,340,790 | 35,154,530 














BANKING DEPARTMENT. 





1852. 
| Aug. 28th. 


1852. 
Sept. 4th. 


1852. 1852 
Sept. 11th. | Sept. 18th. 





&é 
sperm capital............| 14,553,000 








4 
14,553,000 


4 4 
14,553,000 | 14,553,000 

















sid Sivas ivalai aceasta ica 3,225,764 | 3,549,003 | 3,550,362 | 3,552,340 
Public deposits (including Ex- 

chequer, Savings’ Banks, Com- | 

missioners of National Debt, | 

and Dividend Accounts) .... 6,318,428 6,667,129 7,287,944 8,010,476 
Other deposits... .......cccccee 12,638,205 | 12,136,546 | 12,330,726 | 11,919,586 
Seven day and other bills......| 1,393,827 1,425,278 1,391,262 1,393,075 

" 38,129,224 | 38,330,956 | 39,113,294 | 39,428,477 
Government securities (including! 

Dead Weight Annuity) ...... 14,189,182 | 14,189,182 | 14,189,182 | 14,189,182 
Other securities .............- 10,646,723 | 31,100,487 | 11,116,843 | 11,325,130 
Be isinecmenenesseves ° 12,824,475 2,542,790 13,263,415 13,201,400 
Gold and silvercoin .......... 468,844 498,497 543,854 712,765 

38,129,224 | 38,330,956 | 39,113,294 | 39,428,477 

















Che Exchanges. 























Sept. 3rd. Sept. 10th. Sept. 17th. Sept. 24th. 

Amsterdam, short .. 11 19} 11 182 11 19 11 193 

Ditto 3months.. 12 1 12 12 ; 12 § 
Rotterdam, ditto .. 12 1 12 12 12 2 
Antwerp, ditto .. 25 50 25 50 25 5: 25 tat 
Brussels, ditto...... 25 50 25 50 25 52 - 25 52 
Hamburgh, ditto.... 13° 9} 13 9} 13° gt 13 9 
Paris, short ........ 25 30 25 30 25 30 25 30 
Paris, 3 months .... 25 50 25 50 25 50 25 50 
Marseilles, ditto ....| 25 524 25 52} 25 52} 25 523 
Frankfort, ditto .... 1213 121} 121 121 
Vienna, ditto........ 12 1 1l 48 11 44 11 45 
Trieste, ditto....... . 12 2 ll 49 11 48 11 46 
Petersburgh, ditto .. 37% 37 372 37} 
Madrid, ditto . 49} 498 49% 498 
Cadiz, ditto aoe 49% 49} 493 493 
Leghorn, ditto. 30 70 30 70 30 7! 30 75 
Genoa, ditto 25 65 25 65 25 65 25 65 
Naples, ditto... 413 413 4l% 414 
Palermo, ditto ...... 1234 123 123 123} 
Messina, ditto ...... 1233 123} 1232 123$ 
Lisbon, 60 days’ date} 53} 53} 533 53% 
Oporto, ditto ...... 533 53% 534 533 
Rio Janeiro, ditto .. - -_ _ 27 

PRICES OF BULLION. 

Foreign Goldin Bars,| Per Ounce. | Per Ounce. Per Ounce. | Per Ounce. 

(Standard)........| €317 9 #317 9 £317 9 #317 9 
New Dollars........ 0 4 108 0 4108 |. O 4 10% @ 4 10§ 
Silver in Bars(Stand.) 0 5 OF 0 5 OF 0 5 OF 0 5 OF 


Bankers’ Magazine Appendiz.— October, 1852. 








Bankers’ Weekly Cireulation Returigs, 


ursuant to the Act 7 & 8 Victoria, c. 32; extracted from the London GazeErTTES. 


PRIVATE BANKS. 























anihrted AVERAGE AMOUNT. 
NAME OF BANK, aca. 
| \| Aug. 14. Aug. 21. Aug. 28. Sept. 4, 
= | 
| | &£ & £ £ 
Ff ne 17,751 | 12,572 | 12,005 | 11,875 | 12,925 
D Ashford Bank  ...cccrscsesscscecsoesee | 11,849} 11,506 | 14,870 | 11,741 | 11,745 
BS Aglthate Bah nn..ccscccscsessssvseees || 5,854]! 4,721 | 4,732 | 4,858 | 4,930 
4 Aylesbury Old Bank.............0606 || 48,461) 25,060 | 25,965 | 26,135 | 26,229 
5 Baldock and Biggleswade Bank .. 37,223 | 22,704 | 23,033 | 22,058 | 22,018 
6 Barnstaple Bank  .......0cc0sceceeeees 17,182} 9,482 | 9,441 | 10,500 | 10,613 
7 Basingstoke and Odiham Bank ... | o4°730| 16,968 | 16,703 | 16,437 | 15,946 
eee 34,218) 31,695 | 32,087 | 32,093 | 32,908 
9 Bewdley Bank ..........0eceseeseeeees | 18,597) 95819 | 94851 | 9,847 | 10,185 
10 Bicester and Oxfordshire-Bank ...'|) 27,090} 14,547 | 13,895 | 13,555 | 13,860 
11 BirminghamBank—Attwoods&Co. 23, 695 | 23,390 | 23.456 | 22,684 | 22,155 
12 Birmingham and Warwickshire Bk.) 18, 132! 10,239 | 9,992 | 9,651 95045 
13 Blandford Bank...........0:es0eseeeees! 9,723| 7,017 | 7,405| 7,210] 7,540 
14 Boston Bank— Gartit and Co....... '| 75,069 | |) 58,153 60,850 | 61,850 | 59,385 
15 Boston Bank—Gee and Co.......... | 15,161| 11,067 | 11,477 | 11,115 | 12,357 
16 Bridgewater Bank..............esee00- 10,028 | || 42344 | 42999 | 52411 | 55345 
17 Bristol Bank . 48,277 || 32,824 | 31,432 | 31,060 | 31,662 
18 Broseley and Bridgenorth Bank ...! 26,717| 14,803 | 14,264 | 14,103 | 14,833 
19 Buckingham Bank..............e00e00 29,657 || 21,581 | 21,683 | 23,677 | 23,352 
20 Bury and Suffolk Bank..............- | 82,362| 63,260 | 62,422 | 62,433 | 63,675 
BE TOUT FINE cn cccncscscccsssorcoscos | 43,457 |) 30,051 | 30,433 | 29,929 | 30,023 
22 Banbury Old Bank .............0008- | 55,153 || 235615 | 24,289 | 24,090 | 24,863 
93 Bath City Bank .......cscccocsoseoeces | 4,572|| 3,990 | 4337} 3,916] 3,799 
24 Bedfordshire Leighton Buzzard Bk. | 36,829 || 33,686 | 33,167 | 34,701 | 36,632 
25 Birmingham Bk.—Tay lor & Lloyds 38,816 |) 32,732 | 31,780 | 31,167 | 30,625 
26 Bradford Old Bank ....... | 12,676 || 12,900 | 12,757 | 12,364 | 12,196 
27 Brecon Old Bank . seseceeeeeeees| 68,272]! 59,457 | 532859 | 58,925 | 575541 
28 Brighton Union Bank . aniieliipaanidiiiniia 33,794 || 25,510 | 25.443 | 24,365 | 23,564 
29 Burlington and Driffield Bank...... 12,745} 11,856 | 11,351 | 11,409 | 11,698 
30 Bury St. Edmund’s Bank............ 3,201|| 2,102 | 1,919 | 1,796] 1,905 
31 Cambridge Bk.—Mortlock & Co.) 25,744)! 13,013 | 125144 | 11,699 | 12,757 
32 Cambridge and Cambridgeshire Bk. 49,916 |, 37,145 | 365879 | 36,215 | 34,689 
33 Canterbury Bank ............e0se08 | 33,671) 31,136 | 302379 | 30,735 | 30,810 
34 Carmarthen Bank ............. didnt || 23,597 || 19,105 | 19,804 | 19,028 | 19,896 
35 Chertsey Bank .............00 weaned | $8,436|| 2,652 25715 25775 2,595 
36 Colchester Bank.. || 25, 082|| 15,592 | 15+404 | 15,042 | 15,470 
37 Colchester and Essex Bank .. | 48, 704 || 28,29 | 275265 | 27,193 | 27,190 
38 Cornish Bank—Tweedy & Co. ...! 49,869 || 39,815 | 38,484 | 39,633 | 40,462 
39 Coventry Bank .....c.cccccsessecssoses | 12,045) 7,121 | 7,983 | 7,097 | 6,699 
40 City Bank, Exeter.............s000e00- | 21,527 || 18,018 | 18,171 | 17,926 | 17,892 
41 Craven Bank—Alecocks & Co. wail o7, 154 | | 71,772 72,688 | 75,168 | 76,328 
42 Cardiff Bank . as S| | 5,400 | 4,964} 5,040 | 5,087 
43 Chepstow Old ee eR || 9,387 | | 9,530 | 9,074 | 8,540] 9,097 
44 Derby Bank—Messrs. Evans ...... | 13,332 || 9,596 | 9,066 8,592} 8,184 
45 Derby Bank—Smith and Co. ......!. 41,304 || 29,001 | 29,550 | 28,223 | 27,733 
46 Derby Old Bank .........ccccceseeeee 27,237 1 25,593 | 25,502 | 25,561 | 26,042 
47 Devizes and Wiltshire Bank ......! 20,674}; 8,999 | 9,193 | 92954] 92034 
48 Diss Bank . 10,657 10,379 | 10,104 | 10,340 | 10,471 
49 Doncaster Bank ‘and Retford Bank 77,400 | 61,433 | 59,818 | 58,792 | 58,209 
50 Darlington Bank .......seseceeeee|, 86,218) 76,364 | 75,130 | 75,335 | 752776 
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AVERAGE AMOUNT. 
Issue. || 
| | Aug. 14, Aug. 21. Aug. 28. Sept. 4. 
| | £ £ £ £ 
51 Devonport Bank .........000006 on was 664 | 10,560 | 10,276 | 10,087 | 10,200 
52 Dorchester Old Bank ............... | 48,807 | 44,446 | 44,465 | 44,465 | 45,881 
53 East Cornwall Bk.—Robins & Co.|/112,280 | 103,453 |101,639 |104,169 [105,234 
54 East Riding Bank—Bower & Co.|| 53,392) 46,529 | 49,417 | 46,187 | 46,595 
55 Essex Bk. & Bishops Stortford Bk. } 69,637 | 38,796 | 37,398 | 36,644 | 37,464 
56 Exeter Bank............ seccoceccsscees || 37,894| 27,660 | 26,015 | 25,856 | 25,855 
57 Fakenham Bank .............0+00+++- | 94,993) 18,711 18,650 | 18,318 | 18,794 
58 Faringdon Bk. & Bk. of Wantage 8,977 || 5,645 | 5,443 | 5,709] 6,312 
59 Farnham Bank...............ceeeeeees | 14,202 |, 11,100 | 10,828 | 10,697 | 11,350 
60 Faversham Bank . = 55713 | 5,245 | 5,142] 5,070 
61 Godalming Bank.. 4,430 | 4,541 | 4,630] 4,819 
62 Guildford Bank 75974 | 7,305 7,020 | 7,102 
63 Grantham Bank—Hardy and Co.|| 30,372 || 20,744 | 21,219 | 21,152 | 21,276 
64 Hastings Old Bank \ 38,038 | 24,262 | 23,769 | 23,685 | 23,854 
65 Hereford City and County Bank.. i 22,364) 15,352 | 15,906 | 15,819 | 16,510 
66 Hertford and Ware Bank ......... | 23,635 | 15,620 | 15,731 | 15,760 | 14,756 
67 Hull & Kingston-upon-Hull Bank} 19,979 || 15,223 | 14,402 | 14,212 | 14,635 
68 Huntingdon Town & County Bank)| 56,591 || 37,328 | 38,018 | 38,543 | 38,745 
69 Harwich Bank ...............seseeee || 5,778] 5.411 | 5,246 | 5,279 | 5,265 
70 Hemel Hempstead Bank............ | 23,842 | 21,900 | 21,321 | 21,104 | 21,544 
71 Hertfordshire, Hitchin Bank ...... 38,764! 32,173 | 32,188 | 31,443 | 31,071 
72 Hereford, Ross, & Archenfield Bk.|| 27,625 | 20,500 | 19,155 | 18,990 | 19,246 
73 Ipswich Oa UemRNRNE 21,901} 16,606 | 16,c32 | 16,350 | 16,166 
74 Ipswich & Needham Market Bank|| 80,699 | 51,887 | 50,231 | 49,209 | 49,496 
75 Kentish Bank—Mercer & Co. ...|| 19,895 | 13,590 | 13,201 | 13,010 ] 12,785 
76 Kington and Radnorshire Bauk...|| 26,050) 21,444 | 20,707 | 21,004 | 21,604 
77 Knighton Bank .............066 see] 9,090], 6,709 | 7,277 | 7,805] 7,747 
78 Knaresborough Old Bank ......... 21,825| 17,497 | 17,847 | 17,978 | 18,259 
79 Kendal Bank  ...........cesceeseeeees 44,663 || 36,197 | 35,629 | 37,192 | 37,882 
80 Kettering Bank ................e000 9,192}, 8,761 | 8,964 | 8,570] 8,739 
81 Lane End Staffordshire Bank ...|| 5,624|| 5,120] 5,113 | 5,096] 5,000 
82 Leeds Bank .............sssecsecseeees 58,357 | 52,871 | 52,096 | 51,283 | 52,156 
83 Leeds Union Bank ..............0.6- 37,459 || 37,835 | 37,521 | 36,642 | 36,898 
84 Leicester Bank...........ceesseseeeee 32,322 |) 21,231 | 21,591 21,124 | 20,616 
85 Lewes Old Bank ...............00000+ 44,836 || 30,189 | 29,359 | 295250 | 29,994 
86 Lichfield Bank..............ssecceeees 22,786 || 13,589 | 13,620 | 13,589 | 13,550 
87 Lincoln Bank ............sccscesceees /100,342 || 76,578 | 76,626 | 75,615 | 74,355 
88 Llandovery Bank & LlandiloBank/| 32,945 || 17,663 | 21,061 | 19,789 | 17,833 
89 Loughborough Bank .............+- 7,359 || 5,105 | 5,255 | 5,648 | 6,327 
90 Lymington Bank...............00+++ \ 5,038 || 3,626 | 3,562 3,520] 3,648 
91 Lynn Regis and LincolnshireBank!) 42,817 || 30,980 | 29,817 | 29,339 | 29,189 
92 Lynn Regis and Norfolk Bank ...|| 13,917], 10,550 | 9,618 | 9,835 | 10,591 
93 Macclesfield Bank ...............+6- | 15,760] 13,843 13,550 | 13,929 | 14,620 
94 Manningtree Bank ..............+0+- || 7,692 | 1,832 1,843 1,939 | 2,003 
95 Marlborough Bank .............+0++- | 19,073 || 1,715 1,784 | 1,715 1,550 
96 Merionethshire Bank ............... | 10,906 |, 6,313 | 6,609 | 6,630 | 7,416 
OF Meee Bade .ncccccccccccccssececces 18, 688 |, 12,069 | 11,997 | 12,151 | 11,814 
98 Monmouthshire Agricultural and| | 
Commercial Bank .......... s+e+|| 29,335 |, 29,321 | 28, 156 | 28,519 | 27,719 
99 Monmouth Old Bank ............... 16,385 || 15,373 | 15,860 | 15,632 | 14,543 
100 Newark Bank .............ccsccsesees 28,788 |! 18,136 | 17,601 | 17,140 | 17,189 
101 Newark and Sleaford Bank ...... | 51.615 || 36,872 | 37,467 | 35,801 | 36,879 
102 Newbury Bank............ssseesseeee 36,787 || 22,325 | 21,396 | 20,870 | 20,466 
103 Newmarket Bank................0.0+- 23,098 || 14,177 | 14,490 | 14,089 | 14,173 
104 Norwich Crown Bank and Norfolk|; 
and Suffolk Bank ..............- | 49,671 || 41,950 | 41,422 | 40,254 | 41,930 
105 Norwich and Norfolk Bank ...... 75,372 || 58,477 | 57,152 | 56,950 | 59,181 
306 Nottingham & Nottinghamsh. Bk.|' 10,866 | 7,641 8,243 7,826 | 8,658 
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NAME OF BANK. | mc 
| 
| £ 

107 Nuneaton Bank ..... ia ieitaamaeiiate --|| 5,898 
108 Naval Bank, Plymouth ............ 27,321 
109 NewSarum Bk.—Everett & Smith | 15,659 
110 Nottingham Bank .............000++ 31,047 
111 Oswestry Bank | ......ccccceeeeeeeees 18,471 
112 Oxford Old Bank..........ccceceeeees 34,391 
113 Old Bank, Tonbridge ..............- 13,183 
114 Oxfordshire Witney Bank .........!| 11,852 
115 Pease’s Old Bank, Hull ........ «|| 48,807 
116 Penzance Bank _...........0...0cceee 11,405 
117 Peterborough Bank—Yorke & Co. | 12,545 
118 Pembrokeshire Bank . “| 12,910 | 
119 Reading Bank—Simmonds & Co.| || 37,519 | 
120 Reading Bk.—Stephens & Blandy|| 43,271 
121 Richmond Bank, Richmond ...... | 6,889 
122 Rochdale Bank ........sssseeeeee- || 5,590 
123 Rochester, Chatham, & Strood Bk. | 10,480 
124 Royston Bank .........secsecsecseeees 16,393 
125 Rugby Bank........ccccccccseeesseeees 17,250 
BD FENG FOE occscctscscssccscccccscossecss 29,864 
127 Ross Old Bank, Herefordshire ...|| 4,420 
128 Saffron Walden & North Essex Bk.|) 47,646 |, 
129 Balop Bank ........cccccccccccoesocces 22,338 
130 Scarborough Old Bank ............ 24,813 
131 Shrewsbury Old Bank..............- 43,191 
132 Sittingbourne and Milton Bank...|| 4,789 
133 Southampton Town & County Bk.|| 18,589 |' 
134 Southwell Bank .......-........0000+ 14,744 || 
135 Southampton and Hampshire Bk.|| 6,770 
ee OS  — er 9,154 || 
137 Stafford Old Bank ..............006+ 14,166 || 
138 Stamford and Rutland Bank...... 31,858 
139 Stourbridge Old Bank ............ 17,560 |) 
140 Shrewsbury and Welsh Puol Bank!) 25,336 
141 Taunton Bank ...........scccccceceees 29,799 
348 Tavistock Bank ....ccccccccsescccces 13,421 
143 Thornbury Bank.............0.s0000 10,026 
144 Tiverton and Devonshire Bank ...|| 13,470 
145 Thrapstone and Kettering Bank. . 11,559 
146 Tring Bank and Chesham Bank..|) 13,531 
147 Towcester Old Bank ..........0.0.. 10,801 
148 Town and County of Poole Bk. 

and Ringwood and Poole Bk.|| 11,856 
149 Union Bank, Cornwall ............ 17,003 
150 Uxbridge Old Bank ............... 25,136 | 
151 Wallingford Bank .................. 17,064 | 
152 Warwick and Warwickshire Bank}) 30,504 || 
153 Wellington Bank, Somerset ...... 6,528 | 
154 West Riding Bank . sccecoeslt 46,888 
155 Whitby Old Bank .................. 14,258 
156 Winchester, Alresford & Alton Bk.|| 25,892 
157 Winchester and Hampshire Bank|| 6,737 | 
158 Weymouth Old Bank............... 16,461 
159 Wirksworth and Derbyshire Bk. || 37,602 
160 Wisbeach and Lincolnshire Bank) 59,713 
161 Wiveliscombe Bank. 7,602, 
162 Wolverhampton Bk.—Goodricke | 

I. caccctadanvtcnnebaseccnscs 

















| 1sr89) 








AVERAGE AMOUNT, 




















Aug. 14. | Aug. 21. Ang. 23. Sept. 4, 
£ £ £ £ 
32269 | 3,093 | 3,045 | 3,198 
25,141 | 24,976 | 25,143 | 24,963 
12,394 | 12,415 | 11,452 | 11,744 
255247 | 24,372 | 26,061 | 24,767 
10,640 | 10,639 | 19,749 | 11,310 
30,533 | 28,954 | 28,141 | 27,077 
72295 6,922 6,732 6,655 
8,741 8,628 8,590 8,542 
37,688 | 36,358 | 35,694 37,460 
10,750 | 10,281 | 11,007 | 10,592 
8,769 | 8,744 | 9,387] 9,199 
11,646 | 11,514 | 10,922 | 10,676 
27,125 | 26,675 | 26,795 | 26,288 
31,469 | 30,023 | 29,732 | 29,563 
5346 | 5,060] 4,976] 5,130 
5,065 | 5,058 | 5,098 | 5,085 
7,011 | 7,669 | 7,459 | 7,388 
10,571 | 10,438 | 10,281 | 10,115 
10,020 9,892 | 10,315 | 10,18y 
11,990 | 12,066 | 12,831 | 13,607 
4105 | 3,924 | 3,881 | 3,940 
21,865 | 21,961 | 21,760 | 21,002 
12,687 | 12,232 | 12,687 13,282 
21,094 | 21,295 | 21,027 | 21,560 
315435 | 30,535 | 30,625 | 32,143 
39445 | 2,970 | 2,957 | 2,614 
11,567 | 11,436 | 11,219 | 11,307 
12,174 | 12,148 | 12,636 | 12,755 
35462 | 3,479 | 32431 | 3,347 

410 410 410 410 
8,632 | 8,543 | 8,577 | &,948 
241406 | 24,840 | 24,935 | 24,464 

70 7° 
19,910 | 18,859 | 18,9c0 | 18,870 
22,360 | 23,066 | 22,405 | 22,081 
11,292 | 11,197 | 10,561 | 11,026 
7215 6,940 6,723 6,681 
8,220 8,215 8,137 8,167 
10,648 | 10,435 | 10,177 | 11,066 
13,098 | 13,293 | 13,112 | 13,782 
8,484 | 8,295 8,032 | 8,247 
9>503 | 9,355} 9,298 | 9,110 
9,600 8,975 8,708 8,726 
17,163 | 16,717 | 16,044 | 15,639 
75459 | 7,558 | 7,687 | 7,649 
21,654 | 21,252 | 20,763 | 20,652 
6,393 | 6,500] 6,471 | 5,985 
45>980 | 43,327 | 42,440 | 42,446 
11,535 | 11,310 | 11,603 | 11, 383 
23,630 | 22,600 21,699 | 20,926 
6,340 | 6,232 | 5,685] 6,292 
16,788 | 173134 16,103 | 15,600 
32,901 | 32,432 | 32,090 | 32,220 
355243 | 33,929 | 33,550 | 32,280 
6,242 | 6,457 6,770 | 7,372 
7,605 | 8,050] 8,282 8,868 
i 

















WEEKLY RETURNS OF BANKS OF ISSUE, 
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AVERAGE AMOUNT. 





NAME OF BANK. 


























Issue. ‘| 
\} Aug, 14. | Aug. 21. Aug. 28. Sept. 4, 
£ i] « £ £ £ 
163 Worcester Bank .........cesceseees --| 15,463 || 6,933 | 6,652 | 6,609 | 6,527 
164 Worcester Old Bank ............... 87,448 | 61,017 | 60,953 | 61,667 | 61,307 
165 Worcestershire Bank ............+. 14,309 | 10,388 | 10,009 | 9,895 | 9,957 
166 Walsall Old Bank ...............06+ 19,937 | 580 580 580 580 
167 Wolverhampton Bank—R. & W. I 
ea ee eee «| 11,867 |) 11,500 | 11,497 | 12,111 | 11,62 
168 Yarmouth and Suffolk Bank...... 53,060 | 29,739 | 28,896 | 29,025 | 29,748 
179 Yarmouth, Norfolk, & Suffolk Bk.| 13,229 || 10,317 | 9,787 | 9,918 | 10,842 
170 York Bank ....... gteuecedenaseneeees 46,387 || 40,379 | 39,698 | 40,301 | 40,662 
JOINT STOCK BANKS. 
1 Bank of Westmorcland....... seeeeees| 12,225)| 8,125 | 8,509 | 8,456! 7,983 
2 Barnsley Banking Company ...... | 9,563|| 8,769 | 8,527 8,298 | 8,297 
3 Bradford Banking Company ...... 49,292|) 48,658 | 50,924 | 49,095 | 46,660 
4 Bilston District Banking peta, 9,418} 8,740 | 8,499 | 8,406] 9,384 
5 Bank of Whitehaven.................. || 32,681 | 29,441 | 28,828 | 28,511 | 28,076 
6 Bradford Commercial Banking Co.| 20,084 || 19,859 | 20,134 | 20,070 | 19,715 
7 Burton, Uttoxeter, and Staffordshire! 
Union MNNEE Sndsaccceamaushsesinnee 60,701 || 36,693 | 37,768 | 37,270 | 37,939 
8 Chesterfield & N. Derbysh. Bk. on 10,421 | 7,720 7,763 7,978 7,978 
9 Cumberland Union Banking Co....|| 35,395 || 31,260 | 30,840 | 30,935 | 30,831 
10 Cheltenham & Glo’stershire Bk. Co. ' 12,786 || 9,063 | 9,050 | 9,110] 9,142 
11 Coventry and Warwickshire Bk. Co.) 28,734 | 22,200 | 22,439 | 21,559 | 21,975 
12 Coventry Union Banking Company)} 16,251)! 13,147 | 12,619 | 12,680 | 12,748 
13 County of Gloucester Banking Co.//144,352| 95,518 | 96,120 | 93,515 | 94,571 
= Carlisle & Cumberland BankingCo.|) 25,610|) 25,810 | 25,964 | 25,383 | 24,621 
5 Carlisle City and District Bank ...|| 19,972] 19,723 | 19,660 | 19,746 | 20,565 
: Dudley & West Bromwich Bk. Co.| 37,696 || 32,685 | 34,680 | 37,339 | 38,420 
17 Derby and Derbyshire Banking Co.|| 20,093 || 19,327 | 19,015 | 18,913 | 19,446 
18 Darlington Dist. Joint Stock Bk. Co.| 26,134 || 17,255 | 17,437 | 17,136 | 16,772 
19 East of England Bank ............... || 25,025]! 21,779 | 21,106 | 20,507 | 21,275 
20 Gloucestershire Banking Compe, 155,920 ||135,516 |135,876 |135,026 |139,328 
21 Halifax Joint Stock Bank....... eevee] 18,534 | 17,860 | 18,101 | 17,646 | 17,949 
22 Huddersfield Banking Company...|| 37,354 || 32,328 | 32,403 | 33,321 | 35,158 
23 Hull Banking Company ............ 29,333 || 22,817 | 22,791 | 21,727 | 21,384 
24 Halifax Commercial Banking Co...|| 13,733 || 13,643 13,087 | 12,610 | 12,903 
25 Halifax & Huddersfield Union Bk.|| 44,137 | 41,010 | 43,971 | 43,588 | 43,897 
26 Helston Banking Company ......... 1,503 | 1,471 1,556 | 1,563 1,325 
27 Herefordshire Banking Company..|| 25,047 || 15,987 | 15,387 | 15,294 | 15,524 
28 Knaresborough and Claro Bk. Co.|| 28,059 || 22,523 | 22,694 | 23,220 | 23,748 
29 Kingsbridge Joint Stock Bank .. 3,952 | 25937 2,851 2,903 2,806 
30 Lancaster Banking Company ...... 64,311] 51,937 | 50,518 | 48,372 | 47,101 
31 Leeds Banking Company ............ 23,076 || 23,199 | 23,613 | 22,660 | 22,684 
32 Leicestershire | Banking Company...|| 86,060]! 56,260 | 57,593 | 58,316 | 57,991 
33 Lincoln and Lindsey Banking Co..|| 51,620|| 44,575 | 44,141 | 44,680 | 43,752 
34 Leamington Priors and Warwick- | 
SN IIE si cicccssesssasdoecseosia 13,875|| 9,857 | 10,199 | 10,114 | 9,740 
35 Ludlow and Tenbury Bank......... 10,215 9 9,365 | 10,057 | 11,216 | 10,118 
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it shows— 
A decrease in the Notes of Private Banks, of 
A decrease in the Notes of Joint Stock Banks, of 




















Average Weekly Circulation of Private and Joint Stock Banks 
ending as AbOVE 2... 26.0 cece cece cece cece cc cccc cscs se £0,171,076 


On a comparison of the above with the Returns for the Month ending 7th Aug. last, 


coceccoccccccoce SFG, 
coos 49, 





api AVERAGE AMOUNT. 
NAME OF BANK. eooy 
Aug. 14. | Aug. 21, | Aug. 23. | Sept. 4. 
| £ e | «@ £ £ 
36 Moore & Robinson’s Notts. Bank...|| 35,813 || 29,626 | 29,854 | 29,974 | 31,641 
37 Nottingham and Notts. Banking Co.) || 29,477 || 26,423 | 25,638 25,380 | 25,203 
38 Newcastle, Shields and Sunderland)| 
Union Joint Stock Bank ...... || 84,180|| 1,240] 1,240 1£,240| 1,240 
39 National Provincial Bk. of agg 442,371 |'376,669 |377,491 |382,146 |392,989 
40 North Wilts Banking Company ...|| 63,939 | 41,137 | 41,916 | 42,770 | 44,193 
41 Northamptonshire Union Bank ...|| 84,356 || 64,164 | 64,028 | 64,373 | 64,526 
42 Northamptonshire Banking Co. .. | 26,401 | 21,060 | 20,766 | 21,430 | 21,295 
43 North and South Wales Bank...... || 63,951 || 25,023 | 23,650 | 22,785 | 23,710 
44 Pare’s Leicestershire Banking Co...|| 59,300 | 38,960 | 38,145 | 39,304 | 37,835 
45 Saddleworth Banking Company ...|| 8,122) 2,325 | 2,428 | 2,351 | 2,105 
46 Sheffield Banking Company... 35,843 || 36,180 | 35,542 | 35,230 | 35,059 
47 Stamford, Spalding & BostonBk. ‘Co. i 55,721 || 42,910 | 43,408 | 44,241 | 44,256 
48 Stuckey’s Banking Company ....../ 356,976 |/309,747 |307,026 |306,256 |310, 245 
49 Shropshire Banking Company...... | 47,951}| 43,932 | 43,223 | 42,820 | 43,833 
50 Stourbridge and Kidderminster Bk.|| 56,830|| 53,658 | 53,939 | 54,876 | 55,695 
51 Sheffield and Hallamshire Bank .. ‘ 23,524 || 23,579 | 22,337 | 21,244 | 23,420 
52 Sheffield & Rotherham Jt. Stock Bk.| '| 52,496 52,338 | 52,720 | 52,329 | 51,738 
53 Swaledale and Wensleydale Bank..| | 54,372 || 41,815 | 39,346 | 40,289 | 40,065 
54 Storey and Thomas’s Bank _...... | 9,714|| 9,995 | 9,662 | 9,659] 9,531 
55 Wolverhampton & Staffordsh. Bk..|| 35,378 || 35,973 | 33,872 | 33,196 | 32,906 
56 Wakefield and ang oe | Union Bk. | 14,604 || 13,831 | 13,598 | 13,118 | 13,491 
57 Whitehaven Joint Stock Bank ...|| 31,916 || 21,580 | 22,278 | 23,970 | 23,175 
58 Warwick and Leamington Bk. cil 37,124 || 26,578 | 26,291 | 26,837 | 26,724 
59 West of England and South Wales 
District Bank ..........ecccccseses| || 83,535 || 68,403 | 67,279 | 67,710 | 66,849 
60 Wilts & Dorset Banking Company) 76,162 || 73,754 | 72,301 | 70,095 | 72,264 
61 West Riding Union Banking Co....|| 34,029 || 30,438 | 30,904 | 31,064 | 31,510 
62 Whitchurch and Ellesmere Bk. Co. 7,475|| 2,602 2,482 2,568 2,889 
63 Worcester City and County Bk.Co.| 6,848|| 4,605 | 4,546 | 4,442 | 4,739 
64 York Union Banking Company ...'| 71,240|| 67,127 | 65,846 | 65,060 | 66,784 
65 York City and County Banking Co. 94,695 || 81,124 | 81,216 | 81,494 | 84,635 
66 Yorkshire Banking Company .. —_— a 114,971 |116, 396 |*20,008 122,620 
Summaryp of the abobe Returns. 
Fixed Issues.| Aug. 14. Aug. 21. Aug. 28, Sept. 4. 
£ £ 4 £ £ 
171 Private Banks ......| 4,698,075 | 3,438,547 | 3,396,003 | 3,387,128 | 3,404,850 
66 Joint Stock Banks ..| 3,409,987 | 2,758,674 | 2,754,108 | 2,756,032 | 2,788,961 
237 Totals...... 8,108,062 | 6,197,421 | 6,150,111 | 6,143,160 | 6,193,811 
a i | 
Average Weekly Circulation of these Banks for the month ending Sept. 4th :— 
Private Banks... .000cccccccccccccccccc cece cc cc cece cs oe £8,406, 682 
NE TURIN FR i oo 0.0 bs. ce cb ct eecdicoesccsccscccsecce Be 


106 
138 


Tota! decrease on the Month.. .......+++++ £119,244 








CIRCULATION RETURNS, 


And as compared with the Month ending 6th Sept., 1851, it shows— 
An increase in the Notes of Private Banks, of.. .. 2... 4. 0+ e+0+ £187,480 
An increase in the Notes of Joint Stock Banks, of ........++ 194,515 


Total increase, as compared with the same period of last year .. £381,995 


The following appears to be the comparative state of the circulation, as regards the 
fixed issues— 


The Private Banks are below their fixed issues .......-.06. £1,291,443 
The Joint Stock Banks are below their fixed issues ......0. 645,543 


Total BELow the fixed issues ........ £1,936,986 





trish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the Scotcu and IrntsH Banxs during the 
four weeks ending Saturday, the 4th day of September, 1852. 


SCOTCH BANKS. 





A 
Average Circulation during Four Weeks, ae of 
ending as above. Gold & a 
Authorised Coin he! 
NAME OF BANK, Fae vo vo a during Four 
upwards. Under £5. Total. Weeks ending 
as above. 








z z £ £ £ 
Bank of Scotland 300,485 || 107,822 | 229,023 | 336,845 | 125,763 
Royal Bank of Scotland ...|| 185,000 59,574 | 116,028 | 175,602 47,830 
British Linen Company 438,024 || 151,918 | 278,292 30,211 117,383 
Commercial Bk. of Scotland|| 374,880|| 131,268 | 277,431 | 408,699 85,505 
National Bank of Scotland..|| 297,024 
Union Bank of Scotland and 85,967 | 196,111 | 282,079 51,300 
BankingCom.inAberdeen|| 415,690|| 141,305 | 296,429 | 437,734 96,855 
Edinburgh & Glasgow Bk...|| 136,657 53,200 86,831 | 140,031 30,135 
Aberdeen Town and Co. Bk. 70,133 27,814 55,573 83,387 20,083 
North of Scotland Bk. Co...|| 154,319 55,093 84,737 139,831 19,987 
Dundee Banking Company|| 33,451 13,000 20, 602 33,6c2 5,134 
Eastern Bank of Scotland... 33,636 11,760 19,529 31,289 6,186 
Western Bank of Scotland 337,938 || 126,475 | 302,142 | 428,617] 152,048 
Clydesdale Banking Co. .../| 104,028 29,212 81,872 | 111,085 21,717 
City of Glasgow Bank 72,921 59,312 88,094 | 147,407 85,995 
Caledonian Banking Co. ... 53,434 21,818 42,448 64, 266 14,980 
Perth Banking Company ...|| 38,656 10,681 27,118 373799 8,992 
Central Bank of Scotland... 42,933 13,910 31,804 455714 12,255 








Toraxs (Scotch Banks)...|| 3,087,209 |/1, 100,129 |2, 234,064 |3,334,198 | 902,149 


IRISH BANKS. 
Bank of Ireland....... ecesiobed 8,738,428 |'1,620,300 | 885,575 |2,505,875 | 543,808 
Provincial Bank,.........++++ 927,667 || 254,227 | 382,288 | 636,515 | 222,740 
Belfast Bank 281,611 46,302 | 236,484 | 282,786] 131,740 
Northern Bank 243,440 24,365 | 153,649 | 178,014 51,158 
Ulster Bank $11,079 25,648 | 221,258 | 246,906 48,892 
National Bank 761,757 || 236,653 | 3795311 | 615,964 | 142,616 
Carrick-on-Suir Nat. Bank 24,084 4,902 8,494 13,396 49444 
Clonmel National Bank ... 66,428 11,867 17,377 29,245 9,271 


























Toraxs (Irish Binks) ...|| 6,354,494 |2, 224,264 '2) 284,436 4,508,701 |1, 152,662 














CIRCULATION RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO SEPTEMBER 4, 1852, 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks end- 
ing 4th Sept., when added together, give 
the following as the average weekly circu- 
lation of these banks during the past month, 
viz. :— 

Average Circulation of the Irish Banks £4,508,701 
Average Circulation of the Scotch Banks 3,334,198 


Total Average Circulation of these Banks 
forthe past month .......seeeeeeee £7,842,899 
On comparing these amounts with the 
Returns for the month ending Aug. 7th 
last, they show— 


Increase in the Circulation of Irish Banks #112,196 
Increase in the Circulation of Scotch Banks 26,448 





Totalincrease on the month...... £138,644 


And as compared with the month ending 


The fixed issues of the Irish and Scotch 
Banks at the present time, are given in the 
Banking Almanac, as follows:— 


8 Banks in Ireland, allowed to issue .. €6,354,494 
18 Banks in Scotland, allowed toissue 3,087,209 


26 Banks in all, allowed to issue ...... 9,441,703 


The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are below their fixed issue #1,845,703 
Scotch Banks are above their fixedissue 246,989 


Total belowthe fixed issue........ #£ 1,598,804 

The amounts of Gold and Silver held at the 

head offices of the several banks, during the 
past month, have been as follows:— 


Gold and Silver held by the Irish Banks#1,152,662 
Gold and Silver held by the Scotch Banks 902,149 





Total of Gold and Silver Coin ....#2,054,811 








Sept. 6th, 1851, they show— 

of ‘gue tid : Being a decrease of £74,011 on the part of 
I in the Circulation of Irish Banks £536,444 | the Irish Banks, and a decrease of £23,949 
Increase in the Circulation of Scotch Banks 208,507 | on the part of the Scotch Banks, on the 
several amounts held by them during the 
preceding month. 








Total increase on the year........ £744,951 











CIRCULATION OF THE UNITED KINGDOM TO AUGUST 7, 1852. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 7th August, 1852. 


Circulation of Notes for the Month ending August 7th, as compared with the previous month: 











July 10. August 7. Increase. Decrease. 

Bank of England..........sseeeeeeeees 22,100,130 | £23,374,694 1,274,564 _ 
Private Banks ...0....ccccccsccccececs 3,450,949 3,476,738 225,789 _— 
Joint Stock Banks ..........+ eesivoesee 2,806,521 2,813,582 7,061 — 
Total in England.. 28 357,600 20,665,014 1,307,414 — 
Scotland........ ccccce 3,338,205 3,307,750 _ 30,545 
Treland ......+.++++ cecccee 4,406,173 4,396,505 ~ ¥ 

United Kingdom......+.seseeeee 36,102,068 37,369,269 1,267,201 _ 


The comparison of the month ending August 9th, 1851, with the month ending 
August 7th, 1852, shows an increase in the Bank of England circulation of £2,962,903 
an increase in Private Banks of £129,503, and an increase in Joint Stock Banks of 
£160,942 ; being a total increase in England of £3,193,348: while in Scotland there is an 
increase of £418,070; and in Ireland anincrease of £152,766. Thus showing that the 
month ending 7th August, as compared with the same period last year, presents an increase 
of £3,193,348 in England, and an increase of £3,764,184 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending August 7th, 
gives an aggregate amount in both departments of £21,809,444. On a comparison of 
this with the Return for the month ending July 10th, there appears to be a decrease 
of £167,340; and an increase of £7,927,398, as compared with the same period 
last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 10th July, was £2,152,771, being a decrease of £59,304 as compared with 
the return of the previous month, and an increase of £107,885 as compared with the 
corresponding period last year. 
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